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Management Discussion and Analysis
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MARKET REVIEW

During the Reporting Period, the Group observed the following industry
developments and market statistics:

. During the first half of 2022, the global COVID-19 pandemic
has calmed down and economic activities have largely resumed
in major economies. However, the challenges wrought by
the Russo-Ukrainian conflict has triggered sanctions of an
unprecedented scale and led to numerous diverse impacts
including economic fragmentation and stagflation, obstructing
the recovery of the already weary global economy. With
the outlook of the world economy remaining grim, it is
expected that the global economic growth would slump from
approximately 6.1% in 2021 to approximately 3.6% in 2022
and 2023.

. In China, COVID-19 outbreaks in major cities have caused strict
city-wide lockdowns, which brought economic activities in
the affected areas to a standstill and severely disrupted supply
chains, offsetting the previous gains in the overall recovery of
China’s economy. The State Council has announced a package
of economic revival measures in May 2022 to aid economic
recovery, covering fiscal, financial, investment, and industrial
policies.

o China's Gross Domestic Product (“GDP”) in the first half of
2022, released by the National Bureau of Statistics of the
PRC, showed a 2.5% year-on-year growth, which is above
the expectations of institutions and economists, and yet still
significantly lower than the annual goal of 5.5%. In addition,
global geopolitical complications and the COVID-19 pandemic
also imposed pressure on China’s GDP for the second quarter of
2022.

° Steel prices in China remained relatively stable in the first five
months of 2022, but a plummet was observed in June 2022,
with a low of RMB4,868 per tonne recorded in late June. The
drop in price was due to the interest rate hike of US's Federal
Reserve, putting pressure on commodities, coupled with the
lacklustre demand in slack season and pressure in inventory,
driving down steel prices. Steel production in the first half of
2022 saw an apparent drop with 96.6Mt produced in May
2022, down by 3.5% year-on-year from 2021.
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Management Discussion and Analysis

The falling steel production was also attributed to the national
policies as the National Development and Reform Commission of
the PRC (“NDRC") along with several ministries have prepared
for the national crude steel production reduction work, aiming
to achieve a year-on-year nationwide reduction in crude steel
production in 2022. Regions such as Jing-jin-ji Metropolitan
region and Yangtze River Delta region have been assigned as the
key output reduction regions, replacing high consumption and
low yield outputs to foster high quality iron and steel industry
development and reduce carbon emissions.

The China Iron Ore Price Index compiled by the China Iron
and Steel Association showed fluctuation in prices throughout
the first half of 2022 while the economy recovery appeared
to be uneven, along with the influence of foreign monetary
policies. The crude iron ore price index reached a peak at
526.35 in March 2022, after which a downward trend was seen
throughout April to June 2022 due to the weak demand from
downstream buyers and interest rate hikes. As for the China
62% TFe iron ore, prices were relatively stable throughout the
first half of 2022, lingering around RMB900 to RMB1,000 per
tonne, with the highest recorded at RMB1,035.69 per tonne in
April 2022.

Domestic output of crude iron ore has been growing at a stable
pace in the first half of 2022, where the year-on-year output
was generally higher than 2021. A drop in output was recorded
in April, which was likely caused by rigorous lockdowns in
several provinces and cities in China, leading to production
disruptions.

The Chinese Purchasing Manager’s Index (“PMI”) underwent a
cycle in the first half of 2022, with the manufacturing sector
recovering and expanding despite the ongoing implementation
of anti-pandemic measures. The PMI remained above the 50
threshold in the first two months of 2022 where a considerable
drop was recorded from March to May 2022, with April 2022
being the lowest below the threshold at 47.4, but rebounded to
50.2 in June 2022.
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Management Discussion and Analysis
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On the other hand, China Steel Industry PMI reached a peak of
47.5 in January 2022 and subsequently dropped to a new low at
36.2 in June 2022.

With iron and steel prices fluctuating in recent years, the iron
and steel industry has taken measures to reduce reliance on
imported iron ores, hoping to tackle unstable prices at its
roots and stabilise profit margins. The China Iron and Steel
Association has proposed the “Foundation Plan” in January
2022, aiming to restructure the sourcing of steel resources in
ten to fifteen years, in a bid to reduce dependence on imports,
further alleviating the shortcomings of the existing iron and
steel supply chain. The plan proposed to increase domestic
iron ore output, steel scrap consumption and overseas equity
mines to 370 million tonnes, 300 million tonnes and 220 million
tonnes, respectively. A number of iron and steel corporations in
China have already implemented the plan to reduce reliance on
imported resources.

Regarding national policies concerning carbon reduction, the
“Guiding Opinions about fostering high-quality development
of the Iron and Steel Industry” announced jointly by the NDRC,
the Ministry of Industry and Information Technology, and the
Ministry of Ecology and Environment, has scaled back its carbon
peaking goal to 2030, five years longer than the previous
guiding opinion.
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Management Discussion and Analysis

BUSINESS AND OPERATIONS REVIEW

Operation and Financial Overview

During the Reporting Period, the Group reported lower revenue,
which fell by 5.1% to approximately RMB233.8 million. Apart from
the impacts brought about by the renewed COVID-related restrictions
and disruptions in China, the Group's operations were also disrupted
by the rock collapse and rock falls near the Maoling Mine caused by
the earthquakes in Maerkang City, Aba Prefecture, Sichuan Province
in early June 2022. As a result, the Group had temporarily suspended
the entire operations at Maoling Mine in late June 2022. Furthermore,
the preliminary engineering works in preparation for the expansion of
the Maoling Mine areas conducted since 1H2021 have increased the
frequency of regular maintenance which caused intermittent disruption
to the Maoling Mine operations (collectively, the “Production Disruption
and Suspension”).

Specifically,

o production volume of high-grade iron concentrates fell
by 19.0%, mainly due to the Production Disruption and
Suspension;

o average selling price for high-grade iron concentrates increased

by approximately 17.3% as the Group has progressively
adjusted its operational strategy to increase the output of the
less-polluted 72% TFe iron concentrates with a higher selling
price. The overall growing market demand for high-grade iron
concentrates was however affected by lower supply due to
production disruptions in China caused by rigorous lockdowns in
several provinces and cities since April 2022, which has caused
price to increase as supply continued to lag behind demand;

o sluggish demand and resulting piled-up stock in the steel
industry as a result of weak market sentiment has caused the
average selling price of steels to fall by approximately 22.4%
in TH2022, despite an increase in trading volume by 18.6% to
approximately 55.6Kt as compared to 1H2021;

o the Group has recorded a maiden income from the facility
management segment, which amounted to RMB2.6 million for
the three months ended 30 June 2022; and

o the Group's operations have excluded that of Mancala Australia
Group, the disposal of which had been completed on 31 July
2021.
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Management Discussion and Analysis
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Overall, the Group recorded a lower gross profit of approximately
of RMB7.1 million for 1H2022 as compared to RMB10.3 million for
1H2021. Gross profit margin declined from 4.2% for 1H2021 to 3.0%
for TH2022 due mainly to diseconomies of scale which arose from the
Production Disruption and Suspension, thereby causing higher unit of
production costs. Administrative expenses increased to RMB11.2 million
for TH2022 from RMB8.9 million for TH2021 mainly due to the higher
professional fees incurred for several corporate transactions initiated

during the Reporting Period.

Details of the financial performance of the Group are set out on page

11 of this interim report.

Overview of Mines

Please refer to below tables for the status of the mine operations which

are owned and operated by the Group.

High Fe Mines and Gypsum Mine

Mines Processing Plant

&% TIE

Maoling-Yanglongshan Mine Maoling Processing Plant

EFE-FRLUERE EEIEmR
Shigou Gypsum Mine N/A
aEREE ~ER

BEME AEEMN2022F FXENEFNAS
ARBINEET BE2021ELF<ENARKE
103BEBITEM T EFEAHE2021F ¥
FM4.2% FEE2022F ¥ FW3.0% TEH
REETHREESRELERNRIER > B
CEMREAEAMB - THEASZH2021F L F
AR IEETIEME202E E¥ENAR
M 2EET FEHRRSPERNERZIED
(RGO EEESEEXERMN-

FEEMBRBENFBEHNEATHRRES 1
Ho

R 5
BMmALEREEREENEBNEFRT
ESETR.

Son (LIRS R A SR

Status as at 30 June 2022
12202256 830H B

Producing iron concentrates of high Fe contents
(within the range of 65% TFe to 72% TFe)
S EFeEEENHIERE TFeE 8N TF65%E72%)

Optimising development and mining plans according to trial
production results
RIE EE R T =M RS
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The following table summarises the transacted volumes for (i) trading
sales and (ii) sale of self-produced products of the Group:

(i) Trading Sales (i) BEGHE
Steels e
(i) Sale of Self- (i) HEBE
produced Products Em
High-grade iron BmfiI
concentrates HIEE

Management Discussion and Analysis

Purchase from independent third parties

MBLE=HEE

1H2022 1H2021 Change
20225 EFE 2021F L5 #E)
(Kt) (ko) %

(Fm) (F1) %

55.6 46.9 18.6

Production volume (Dry basis)

EE (&8)
1H2022 1H2021 Change
2022 E¥E 201F LFF b-Fo)
(Kt) (Kt) %
(FH) (FH8) %
22.1 27.3 (19.0)

EEER R R

TREBAAEENEZHE ; R()EEBEER
HEE .

Sale to an independent third party
H-RBUE=FHE

1H2022 1H2021 Change
20225 EXE 201FLHF )
(Kt) (Kt) %
(F-18) (i) %
55.6 46.9 18.6

Sales volume (Dry basis)

HE (EE)

1H2022 1H2021 Change
2022 E¥E 201F EHF o)
(Kt) (Kt) %
(F-148) (Fm8) %
25.7 27.3 (5.9)
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Business Risks and Uncertainties

The following is a list of principal risks and uncertainties that are of
significance, which may bring potential significant impacts to the
Group’s businesses, results of operations and financial conditions.
However, this is non-exhaustive as there may be other risks and
uncertainties arising from changes in economic and other conditions
over time:

. the macro business environment in which the Group operates
is highly dynamic that any adverse change in market conditions
for sales of iron concentrates and trading of steel may materially
affect the businesses of the Group;

° unfavourable price fluctuations of iron concentrates, lower-than
expected capacity utilisation rate, negative market sentiment as
a result of geopolitical tensions, the COVID-19 pandemic and
change in demand may result in re-assessment of intangible
assets valuations (in relation to exploration and mining rights),
which may have an adverse impact on the Group’s financial
results due to the resultant impairment losses arising from lower
value-in-use and lower economic benefits as may be derived
from the related cash-generating units;

o changes in government policies, laws and regulations in the PRC
may affect the Group's operations and/or result in additional
compliance costs;

. additional time and efforts may be required in negotiating with
financial institutions for commercially acceptable terms if there is
a significant change in credit risk policies; and

° delay in implementing growth and transformational strategies
or deviation from original business and operational strategies,
including resources reallocation plans, may affect the Group's
operations and financial results.
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FINANCIAL REVIEW

REMAINING GROUP
Revenue
Cost of sales

Gross profit

Other income and gain

Selling and distribution expenses
Administrative expenses

Other expenses

Reversal of impairment losses, net
Finance costs

Operating loss before tax from the
Remaining Group
Income tax credit/(expense)

Operating loss after tax from the
Remaining Group

DISPOSAL GROUP
Loss for the period from
the Disposal Group

Loss for the period

ATTRIBUTABLE TO:
Owners of the Company
Non-controlling interests

Management Discussion and Analysis
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B4 95 [E1 BB
1H2022 1H2021 Variance
2022F F¥ & 20214 E4F 285
RMB’000 RMB’000 %
AREFT ARET T %
FREER
KA 233,752 246,270 (5.1)
& B A (226,671) (236,008) (4.0)
EF 7,081 10,262 (31.0)
H A K& 858 2,121 (59.5)
HERDIHES (272) (209) 30.1
THRFS (11,215) (8,905) 25.9
HMpEx (1,620) (1,278) 26.8
BEREEEFRE - 241 (100.0)
AR (2,739) (2,377) 15.2
REEERFIEESE N/M
(7,907) (145) mEE
Frismige, () 128 (1,313) (109.7)
REEEREBEESHE
(7,779) (1,458) 433.5
HEER
HEEBHRNERE
- (6,162) (100.0)
HAREE (7,779) (7,620) 2.1
HEBR
KNBHEE A (7,666) (6,773) 13.2
JEIZERE R (113) (847) (86.7)
(7,779) (7,620) 2.1
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Revenue

Revenue fell slightly to approximately RMB233.8 million for 1H2022
(1H2021: RMB246.3 million) due mainly to (i) lower production volume
resulting from the Production Disruption and Suspension and (ii) lower
average selling price from trading activities as a result of weak local
market sentiment triggered by renewed COVID-related restrictions and
disruptions in China during the Reporting Period.

Cost of Sales

Cost of sales mainly comprises environment compliance cost, incidental
costs for resuming the Maoling Mine operations from the Production
Disruption and Suspension, contracting fees for mining and stripping as
well as costs for materials, labour, power and other utilities, repair and
maintenance, depreciation and amortisation, and trading purchase.

Cost of sales fell to approximately RMB226.7 million for 1H2022
(1H2021: RMB236.0 million) on the back of lower revenues.

Gross Profit and Margin

Gross profit fell to approximately RMB7.1 million for 1H2022
(1H2021: RMB10.3 million) due mainly to lower profitability from
the High-Fe Mining Operations. The Group’s gross profit margin fell
to approximately 3.0% for 1H2022 (1H2021: 4.2%) due mainly to
diseconomies of scale which arose from the Production Disruption and
Suspension, thereby causing higher unit production costs.

Other Income and Gain

Other income and gain were RMB0.9 million for 1H2022 (1H2021:
RMB2.1 million), which mainly comprise proceeds from the sale of mine
tailings of RMB0.8 million (1H2021: RMB1.3 million).

Selling and Distribution Expenses

Selling and distribution expenses comprise mainly delivery, logistics,
storage and warehousing costs. Selling and distribution expenses
remained relatively unchanged at approximately RMBO0.3 million for
1H2022 (1H2021: RMBO0.2 million).

Administrative Expenses

Administrative expenses, comprising mainly staff related expenses,
professional fees and other fixed operating overheads associated with
the Production Disruption and Suspension, increased to approximately
RMB11.2 million for 1H2022 (1H2021: RMB8.9 million), mainly due
to higher professional fees incurred for several corporate transactions
initiated during the Reporting Period.
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Management Discussion and Analysis

Other Expenses

Other expenses, comprising mainly cost of processing mine tailings,
increased to RMB1.6 million for 1H2022 (1H2021: RMB1.3 million)
as a result of higher absorption cost per unit given lower production
volume.

Impairment Losses

The management of the Group has assessed the key assumptions
of the business projection in respect of the cash-generating unit
("CGU") of the Group, which are highly dependent on the estimation
of future commodity prices, mining plans, future capital expenditure
plans, discount rates and market conditions. As at 30 June 2022,
the management of the Group was of the opinion that there
was no impairment of the CGU of the Group, barring unforeseen
circumstances. However, the management of the Group was mindful of
the existing market conditions which appeared to be highly volatile and
unpredictable and will continue to assess the underlying assumptions
applicable to its business projections (subject to regular reviews and
revisions in relation to impairment tests) if there are factors indicating
that the business conditions relating to the CGU of the Group may
deteriorate to a level which requires accounting impairment as a result
of the market forces.

During the Reporting Period, there was no impairment loss recognised
or reversed (1H2021: reversal of impairment losses RMBO0.2 million).

Finance Costs

Finance costs remained relatively unchanged at RMB2.7 million for
1H2022 (1H2021: RMB2.4 million) which mainly comprise cost of funds
for working capital loans.

Income Tax Credit/(Expense)

The Group recorded an income tax credit of RMBO.1 million for 1H2022
(1H2021: income tax expense of RMB1.3 million), due to recognition of
deferred tax assets in relation to the unabsorbed tax losses for its High-
Fe Mining Operations.

Loss Attributable to Owners
Given the above, the Group recorded a Net Loss of RMB7.7 million for
1H2022 (1H2021: Net Loss RMB6.8 million).
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Management Discussion and Analysis
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Interim Dividend

The Board does not recommend the payment of an interim dividend for

1H2022 (1H2021: Nil).

LIQUIDITY AND CAPITAL RESOURCES

The following table sets out certain information regarding the Group's
interim consolidated statement of cash flows for the six months ended

30 June 2022 and 2021:

Cash and cash equivalents as stated in
the interim consolidated statement of
cash flows at beginning of the period

Net cash flows from/(used in)
operating activities

Net cash flows used in investing activities

Net cash flows from financing activities

Net decrease in cash and cash
equivalents

Effect of foreign exchange rate changes,
net

Cash and cash equivalents as stated in
the interim consolidated statement of
cash flows at end of the period
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Management Discussion and Analysis

Net Cash Flows From/(Used In) Operating
Activities

The Group’s net cash flows from operating activities were
approximately RMBO0.7 million for 1H2022 (1H2021: used in operating
activities were RMB38.8 million) after accounting for operating
loss before working capital changes of approximately RMB1.2
million (1H2021: operating profit before working capital changes of
approximately RMBO.1 million) and positive working capital changes
of approximately RMB2.4 million (1H2021: negative working capital
changes of RMB36.0 million).

Net Cash Flows Used In Investing Activities

The Group’s net cash flows used in investing activities were
approximately RMB10.0 million for 1H2022 (1H2021: RMB9.8 million)
due primarily to capital expenditures for the preliminary engineering
and preparatory works on site for expanding the Maoling Mine areas.

Net Cash Flows From Financing Activities

The Group's net cash flows from financing activities were approximately
RMB6.7 million for TH2022 (1H2021: RMB4.4 million used in financing
activities), due primarily to a release of the pledged deposit amounting
to RMB10.0 million.

FINANCIAL POSITION

Inventories

The Group's inventories, comprising raw materials, stocks and
consumables in relation to the High-Fe Mining Operations, fell to
approximately RMB9.8 million as at 30 June 2022 (FY2021: RMB11.9
million), due mainly to delivery and consumption of iron concentrates.

Trade and Bills Receivables

The Group’s trade and bills receivables increased to approximately
RMB214.8 million as at 30 June 2022 (FY2021: RMB203.7 million) due
to orders fulfilment of approximately RMB80.4 million in aggregate as
at 30 June 2022. The trade receivables balance has been fully collected
subsequently.
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Prepayments, Other Receivables and Other Assets
The Group's prepayments, other receivables and other assets remained
relatively unchanged at approximately RMB4.6 million as at 30 June
2022 (FY2021: RMB4.4 million) which comprise mainly proceeds from
sale of the mine tailings and other prepayments to third parties.

Trade Payables

The Group’s trade payables fell slightly to approximately RMB31.0
million as at 30 June 2022 (FY2021: RMB33.1 million) due mainly to
lower production volume of the High-Fe Mining Operations. Overall
creditor turnover days increased to 25 days (FY2021: 17 days).

Borrowings

Total borrowings of the Group remained relatively unchanged at
approximately RMB87.6 million as at 30 June 2022 (FY2021: RMB92.2
million) as a result of annual rollover of working capital loans of
RMB74.6 million. As at 30 June 2022, all borrowings of the Group
were denominated in RMB. Details of the borrowings of the Group are
set out in note 15 to the Interim Condensed Consolidated Financial
Information of this interim report.

Lease Liabilities

The total lease liabilities of the Group of approximately RMB2.7 million
(FY2021: RMB2.7 million) were payment obligations in relation to
the right-of-use assets for office premises and tailings management
facilities.

Contingent Liabilities and Financial Guarantees

The Company provides the CVT Guarantees in favour of the Financial
Institutions guaranteeing the loan facilities of Huili Caitong and
Xiushuihe Mining with a maximum aggregate guaranteed amount of
approximately RMB730.0 million (FY2021: RMB730.0 million). As at
30 June 2022, a principal amount of approximately RMB528.4 million
(FY2021: RMB533.4 million) remained outstanding under such loan
facilities.

The CVT Guarantees were provided by the Company prior to the 2019
Disposal to guarantee the indebtedness of Huili Caitong and Xiushuihe
Mining owing to the Financial Institutions. Those debts have not
been fully repaid and the CVT Guarantees continued after the 2019
Completion. In connection with the CVT Guarantees, the Company
and Chengyu Vanadium (the parent company of both Huili Caitong
and Xiushuihe Mining) entered into the 2019 Counter Indemnity for
the provision of counter-indemnity by Chengyu Vanadium in favour of
the Company in respect of the Company's contingent liabilities and
potential claims under the CVT Guarantees.
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Management Discussion and Analysis

Given that the CVT Guarantees are continuing in nature and will only
be released upon the full and final settlement are made and officially
discharged by the respective Financial Institutions, on 16 May 2022, the
Company entered into the Master Guarantee Agreement with Chengyu
Vanadium, Huili Caitong and Xiushuihe Mining to continue the
provision of CVT Guarantees on such terms and conditions contained
therein, including, among other things:

o The Company shall continue the provision of CVT Guarantees in
favour of the Financial Institutions for a term commencing from
29 June 2022 to 31 December 2024, subject to a maximum
aggregate guaranteed amount of RMB730.0 million. The CVT
Guarantees shall cover the indebtedness owing by Huili Caitong
and Xiushuihe Mining to the Financial Institutions under the CVT
Guarantees and any related rolled-over loans approved by the
Financial Institutions;

o Chengyu Vanadium shall provide counter-indemnity in favour of
the Company under the 2022 Counter Indemnity by (i) pledging
its inventories as security, the market value of which shall not
be less than 1.25 times of the maximum guaranteed amount
under the Master Guarantee Agreement; and (ii) providing a
joint liability guarantee which allows the Company to claim
against Chengyu Vanadium directly for any payments, losses and
expenses incurred as a result of the CVT Guarantees; and

o Huili Caitong and Xiushuihe Mining shall pay an annual
guarantee fee to the Company, which is calculated at 1.25% of
the maximum guaranteed amount.

The Master Guarantee Agreement and the transactions contemplated
thereunder have been approved by the independent Shareholders at the
extraordinary general meeting held on 29 June 2022.

For further details about the Master Guarantee Agreement and the
2022 Counter Indemnity, please refer to notes 18 and 20 (b) to Interim
Condensed Consolidated Financial Information of this interim report,
and the announcement and the circular of the Company dated 16 May
2022 and 8 June 2022, respectively.

Save for the above, as at 30 June 2022, the Group did not have any
other material contingent liabilities and financial guarantees.
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Pledge of Assets

The Group's pledge of assets as at 30 June 2022 was mainly related
to a short-term bank loan of RMB74.6 million granted to Aba Mining,
which was secured by the mining rights of Maoling Mine.

Significant Investments, Material Acquisitions

and Disposals of Subsidiaries, Associates and

Joint Ventures, and Future Plan for Material
Investments of Capital Assets

Except as disclosed elsewhere in this management discussion and
analysis ("“MD&A") and the Interim Condensed Consolidated Financial
Information for 1H2022, there were no other significant investments
held and/or committed by the Company, nor were there any other
material acquisitions or disposals of subsidiaries, associates and joint
ventures during TH2022.

Except as disclosed in this MD&A and the Interim Condensed
Consolidated Financial Information for 1H2022, there were no other
material investments or additions of capital assets that were not related
to normal operation authorised by the Board as at the date of this
interim report.

Foreign Currency Risk

The Group’s foreign currency exposures arose primarily from the
exchange rate movement of foreign currencies, namely, HKD, USD and
SGD, against the RMB. HKD, USD and SGD are the functional currencies
of respective entities within the Group.

The RMB is not freely convertible. There is a risk that the Chinese
government may take actions affecting exchange rates which may have
a material adverse effect on the Group's net assets, earnings and any
dividends it declares if such dividend is to be exchanged or converted
into foreign currencies.

The Group has not entered into any hedging transactions to manage
the potential fluctuation in foreign currencies. The management
monitors the Group’s foreign currency exposure and will consider
hedging significant foreign currency exposure when the needs arise.
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Management Discussion and Analysis

Interest Rate Risk

The Group's exposure to interest rate risk relates primarily to bank
deposits, interest-bearing bank and other borrowings and exchangeable
notes (which are subject to fair value interest rate risk).

The Group manages its interest rate exposure arising from all its
interest-bearing loans through the use of fixed rates. In addition, the
Group has not used any interest rate swaps to hedge against interest
rate risk. The Group will constantly monitor the economic situation
and its interest rate risk profile, and will consider appropriate hedging
measures when the needs arise.

Please refer to note 15 to the Interim Condensed Consolidated Financial
Information of this interim report for more details of the interest rates
and terms of repayment of interest-bearing bank and other borrowings.

Capital Expenditure

The Group's total capital expenditure increased by RMB2.0 million to
RMB11.2 million (1H2021: RMB9.2 million) due to the engineering
works performed in preparation for the progressive upgrade of the
High-Fe Mining Operations and the expansion of the Maoling Mine
areas.

Gearing Ratio

Gearing ratio is a measure of financial leverage, which is calculated by
net debt divided by “total equity plus net debt”. Net debt is defined as
interest-bearing bank, other loans and lease liabilities, net of cash and
cash equivalents and it excludes liabilities incurred for working capital
purpose. Equity includes equity attributable to owners of the Company
and non-controlling interests. As at 30 June 2022, the gearing ratio
was approximately 8.6% (FY2021: 8.7%).
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OTHER SIGNIFICANT EVENTS

Facility Management Services Agreements

On 21 March 2022, Sichuan Lingwei entered into (i) the facility
management services framework agreement with Huili Caitong and
Xiushuihe Mining (the "Huili FM Agreement") and (ii) the facility
management services framework agreement with Yanyuan Xigang (the
"Yanyuan FM Agreement", together with the Huili FM Agreement, the
"Framework Agreements"). Pursuant to the Framework Agreements,
Sichuan Lingwei will provide various facility management services,
including operational site routine services and mining engineering
support and consultancy services, to the mining camps of Huili
Caitong, Xiushuihe Mining and Yanyuan Xigang from 1 April 2022 to
31 December 2022. The annual cap for the transactions contemplated
under the Framework Agreements for the year ending 31 December
2022 is RMB12,900,000.

Please refer to the Company’s announcement dated 21 March 2022 for
further details.

Master Guarantee Agreement
The Company has on 29 June 2022 obtained independent
Shareholders' approval for the Company to continue the provision of
CVT Guarantees under the Master Guarantee Agreement commencing
from 29 June 2022 to 31 December 2024.

Please refer to the Company's announcement dated 16 May 2022,
the Company's circular dated 8 June 2022, and the section headed
“Contingent Liabilities and Financial Guarantees” above in this interim
report for further details.

The Disruptions to the Maoling Mine Operations
Due to the earthquakes in Maerkang City, Aba Prefecture, Sichuan
in early June 2022, the rock collapse and rock falls near the Maoling
Mine, which is located in Wenchuan County, Aba Prefecture, Sichuan,
have damaged the pulp pipes and the high-voltage power lines at the
Maoling Mine which caused a complete power outage at the Maoling
Mine. For safety reasons, the Group had temporarily suspended the
entire operation at the Maoling Mine on 21 June 2022 and resumed
subsequently the mine operations in early July 2022 upon completion
of repairing works.

Please refer to the Company’s announcement dated 21 June 2022 for
further details.
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Management Discussion and Analysis

With the intention of sustaining stable electricity supply for residential
use in light of high electricity usage during the peak usage periods
in summer, the relevant Chinese government authorities of Sichuan
Province and Wenchuan County issued notices imposing mandatory
power restrictions on industrial enterprises and plants across Sichuan
Province (save for certain regions in Sichuan Province) in mid-August
2022. In compliance, the Company had suspended the Maoling
Mine operations on 15 August 2022 and subsequently resumed the
operations in late August 2022.

Please refer to the Company's announcement dated 16 August 2022
for further details.

OUTLOOK

The impacts of the COVID-19 pandemic have scarcely eased as it
entered its third year in 2022. While economic activities have resumed
around the world, the renewed lockdowns and restrictions in several
cities in China have further strained key supply chain and added risks to
inflation amidst geopolitical tensions, which have weighed on the post-
pandemic recovery both locally and globally.

The Group had previously mentioned that it would expand its
production capacity for the higher-purity iron concentrates (with at
least 70% TFe) in view of China’s sustainable mining practices and
decarbonisation initiatives, and in order to align with the current
market demand trend and national policies. In view of this, the
Group had commenced preliminary engineering works in 1H2021 in
preparation for expanding the Maoling Mine areas.

These expansion plans for the Maoling Mine require progressive
scheduling of on-site upgrading works and reallocation of resources,
which will involve some form of capital investments in licensing
process, mines exploration, additional environmental compliance, and
modification of existing production facilities in various phases. Whilst
these organic growth strategies will help the Group’s core operations
to stay competitive in the long run, the initial preparatory works and
progressive investments will increase fixed operating costs and affect
the productivity of the Group's existing High-Fe Mining Operations
during the transitional period.
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Management Discussion and Analysis

EEE R R

The Group has also segregated the mining facilities management
activities from its upstream mining operations and has since procured
service contracts for the provision of operational site services, mining
engineering support and consultancy services to mining camps. In view
of this, the Group had recorded a maiden net operating profit over a
period of approximately 3 months in 1H2022, which could pave the
way for the Group to leverage the increasingly integral role which
facilities management holds in other sectors while the Group looks to
diversify and forge strategic partnership in such areas.

In executing the above strategies, the Group remains mindful of uneven
business recovery given the existing weak market sentiment, but the
Group continues to believe the recovery will be meaningful upon full
re-opening of the local economy at a much larger scale in time to
come. As reiterated, risks and signs of resurgence of viral infections
amidst China’s zero COVID stance are closely monitored and the Group
remains adaptive and nimble in adjusting its strategies if required.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which were taken or deemed to have under such provisions of the SFO)
or (b) were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or (c) were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange,
are as follows:

Long positions in share options granted by the
Company

Number of share options held by the Directors and chief executives of
the Company to subscribe for Shares as at 30 June 2022:

Other Information
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EEhEETHRABREM

HERARRMN R EREENER KR

KB

2022630 AR B EERRSITHRAE
RANBHNEER EZE (EERESRPEHEH
BXVER) BB  AERARR (D R EREEPHES ()R
EEAERIBEEAEXVEEIRESDFAMS
FABI R FINER XA (BIERIEES R
HERABEREXHEFARAEENER K
XA ; Hb)RIBEH R EEGISE3526 AL
BN ZEMIEE MU BERRXE ; H()RIE
BEFABMGAAB RN ER XA
M

RAATFARERMAENGE

122022F6 8308  ARBEERESTTHAE
FHEARBRMNKRMNDAEHE !

Percentage of

Number of share Number of the Company’s
Name Capacity options held underlying Shares issued share capital
BEAEEET
e 5 FrfsiR i A HERRMHE RENE AL
Mr. Jiang Zhong Ping Beneficial owner 8,500,000 8,500,000 0.38%
LIRS e BTEAA
Mr. Wang Hu Beneficial owner 800,000 800,000 0.04%
IRRE BETEAA
Mr. Hao Xiemin Beneficial owner 100,000 100,000 0.00%*
i s EREAA
Mr. Yu Haizong Beneficial owner 100,000 100,000 0.00%*
RERELE BanlEEA
Mr. Liu Yi Beneficial owner 100,000 100,000 0.00%*
Elfo e BTEAA
E Less than 0.01% # 120.01%

The details of share options held by the Directors and chief executives
of the Company are disclosed under the section headed “Share
Options” of this interim report.

ERBAEFERESTHRABRANKRN S
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Other Information
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Save as disclosed above, as at 30 June 2022, so far as is known to all
Directors and chief executives of the Company, none of the Directors
or chief executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO)
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO) or (b) were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein
or (c) were required, pursuant to the Model Code to be notified to the
Company and the Stock Exchange.

SHARE OPTIONS

At the 2020 AGM, an ordinary resolution to adopt a new share option
scheme (the “2020 Option Scheme”) to ensure the continuity of the
Company’s share option scheme after the expiration of a prior share
option scheme on 14 April 2020 (the “2010 Option Scheme”) was
approved by the Shareholders. The 2020 Option Scheme is effective for
a period of 10 years commencing on 16 June 2020. Outstanding share
options granted during the term of the 2010 Option Scheme prior to its
expiry shall continue to be valid and exercisable in accordance with the
terms of the 2010 Option Scheme.

2010 Option Scheme
Details of the share options outstanding as at 30 June 2022 which have
been granted under the 2010 Option Scheme are as follows:

Name or category of

participant Date of grant Exercise Period"”

2EANTHARER REAH frfEEo

Directorchhief executives

EZ /RETHAR

Mr. Jiang Zhong Ping 15.04.2014 15.10.2014 to 14.04.2024

BoRELEE 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015£14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

Mr. Wang Hu 15.04.2014 15.10.2014 to 14.04.2024

TREE 15.10.2014F14.04.2024

15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

bR E XA B SN > 122022868308 » sAA
AEREFAERSTHRAEMMN xRAFTESR
AEBITHRASMBERARTDREEEEE (E
#RABSRAGHROIEXVE) W% - EERM
RERZBTEEERQREES MRS
XVEBSE7 R B8 BR AN & 4 2 B) Ko it 2 P B9 18
mEKA (BEREESF RBEFRGBREXR
EFARREANRERKXA) ; RO)REES
R B & 15 ) 55 35 2 1% ZA 5C B X 5% 1R P 45 & &C i
RWREZIKE ; NORBRETRANEER
Bl R B3P e Bk A o

B 17 HA A&

BRI EE st (T 20105 REsTE) B
12020F4 8148 B fE® > AL > B &R 722020
ERBEBEAT LHE—BZERZRE UK
MR EAREST B (T 2020F HAREETEIL) - FB1R
RNB AR BAREST IS LUIEAE - 2020 F #f#E 5
BEEEN  B2020FE6 816 HEEAH10E 1P
2010 HARE ST B HATM AT B AR IR T 1M R 1T
R AR HARE$2 IR 201 04 BA#E 51 B AU IR Rh it 48
BRA B FITE e

20105 HARE 5T &I
ER#B20104 B 18 51 818 1872202246830
B RTE RGBT

No. of share
options held

Exercise price as at 01.01.2022

per share and 30.06.2022,
option respectively?
(HKD)
ARR20251818 K
FRRH 20226300
HETEE  SBENRDBERRC
(B
1.00 4,250,000
1.00 2,125,000
1.00 2,125,000
1.00 400,000
1.00 200,000
1.00 200,000
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Name or category of

participant Date of grant Exercise Period"
2EATHAHER REHAH fIfEHo
Mr. Hao Xiemin 15.04.2014 15.10.2014 to 14.04.2024
B 15.10.2014£14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024
Mr. Yu Haizong 15.04.2014 15.10.2014 to 14.04.2024
RERELE 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024
Mr. Liu Yi 15.04.2014 15.10.2014 to 14.04.2024
oo 15.10.2014£14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024
Notes:
1. The vesting period of the share options is from the date of the grant

until the commencement of the exercise period.

2. There were no share options granted, exercised, cancelled or lapsed

during the Reporting Period.

2020 Option Scheme

No share options have been granted since the adoption of the 2020

Option Scheme.

Save as disclosed above, at no time during the Reporting Period was
the Company, its parent companies or any of its subsidiaries or fellow
subsidiaries, a party to any arrangement(s) to enable the Directors to
acquire benefits by means of the acquisition of shares in, or debentures

of, the Company or any other body corporate.

Other Information

Exercise price
per share
option

(HKD)
Sk
HRITEE
#7T)

1.00

1.00

1.00

1.00
1.00

1.00

1.00
1.00

1.00

Total:
fast

HME R

No. of share

options held

as at 01.01.2022

and 30.06.2022,
respectively?

ARI202251818 &%

202246H30H
RANRKEEHE?

50,000

25,000

25,000

50,000
25,000

25,000

50,000
25,000

25,000

9,600,000
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FERRKREMALRERG K
MR DRI

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

To the best knowledge of the Directors or chief executives of the
Company, as at 30 June 2022, persons (other than the Directors or
chief executives of the Company) who had interests or short positions

MAEARBEFAZRSITHRAERRA > 122022
F6H30H RO VAN T HEAREE
FEA SR B SEXVER 2R 3D EMR AR AR
ARBEHANAERATDREEST R ERA 5336
HARAFENSCMEHNREIXANAL (E
REEBEFHESTHRAERIN WOF

in the Shares or underlying Shares which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or as recorded in the register required to be kept by the
Company under Section 336 of the SFO are as follows:

RRBEEFE

Held in

Long positions in Shares:

the capacity of

Percentage of

Directly Through  a person having the Company's
beneficially parties acting a security interest issued share
Name Notes owned in concert in Shares Total capital
B R R A RRE
BB-B  EREEALN BETRE
aiE/ 4 L= ERELES TBHALHE SR ekt BaL
Trisonic International 1,58&6 1,006,754,000 - - 1,006,754,000 44.76%
REIER 1°5%&6
Kingston Grand 1,285 - 1,006,754,000 - 1,006,754,000 44.76%
Kingston Grand 1 2K5
Mr. Wang Jin 1,586 - 1,006,754,000 - 1,006,754,000 44.76%
ITHEE 1+ 5K6
Mr. Yang Xianlu 5 = 1,006,754,000 = 1,006,754,000 44.76%
BEERE 5
Mr. Wu Wendong 5 - 1,006,754,000 - 1,006,754,000 44.76%
RXYREE 5
Mr. Li Hesheng 1&5 = 1,006,754,000 = 1,006,754,000 44.76%
FNBRE 155
Mr. Shi Yinjun 1&5 = 1,006,754,000 = 1,006,754,000 44.76%
RERLE k%5
Mr. Zhang Yuangui 185 - 1,006,754,000 - 1,006,754,000 44.76%
REERE kK5
Long Sino International Limited 2,385 = 1,006,754,000 = 1,006,754,000 44.76%
Long Sino International Limited 23%5
Mr. Zou Hua 3,48&5 = 1,006,754,000 = 1,006,754,000 44.76%
MELE 3v4K5
Ms. Jiang Hua 485 - 1,006,754,000 - 1,006,754,000 44.76%
ZEYT 4%5
Sichuan Trust Co., Ltd. - - - 614,080,000 614,080,000 27.30%
IEEBRAT
Erie Investments Limited - 202,892,000 - - 202,892,000 9.02%

Erie Investments Limited
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Notes:

1. The issued share capital of Trisonic International is held in the following
manner: 3.0% by Mr. Li Hesheng, 42.6% by Mr. Wang Jin, 7.2% by Mr.
Shi Yinjun, 7.2% by Mr. Zhang Yuangui and 40.0% by Kingston Grand.

2. The issued share capital of Kingston Grand is 100% held by Long Sino
International Limited.

3. The issued share capital of Long Sino International Limited is 100% held
by Mr. Zou Hua.

4. Ms. Jiang Hua is the spouse of Mr. Zou Hua.

5. As at 30 June 2022, 1,006,754,000 Shares were held by Trisonic
International. As Trisonic International, Kingston Grand, Messrs. Wang
Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua were parties acting in concert, each of Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua was deemed to be interested in 1,006,754,000 Shares held by
Trisonic International.

6. Mr. Wang Jin is a director of Trisonic International.

Save as disclosed above, as at 30 June 2022, the Company had
not been notified by any persons (other than the Directors or chief
executives of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or as recorded in the register required to be kept by the Company
under Section 336 of the SFO.

Other Information

HME R

MosE

1. SRIEBRNERTRABENBLEERE
3.0% -BEHELERB42.6% HAREL
ERKBT2% BEREEXEFAT.2%KH
Kingston Grand#%#%&40.0% ©

2. Kingston Grand®WE {7 A HLong Sino
International Limited5A&100%

3. Long Sino International Limited®) B 247 iR 4s

HEER LR E100%

4. EERTAPERENRB-

5. }‘5‘2022&6)% 30H > 1,006,754,0008% & 15
EEFEA - AR & BIBFE ~Kingston
Grand\I‘ﬂJ?ﬁﬁE\%%%f‘Eﬁi BXEfE
FMBEE-RIRBERLE REELE Long
Sino International Limited~ BfZEL 4R E=ZE
%+ AT AL H®Kingston Grand-
EEEGRBRE N BRNRESE - FMN
SENRIRBRE REELE Y Long Sino
International Limited SPEHLEREZELZ LR
BRE AT SEBEERA,006,754,0008
RSP HEE R

6. FHAEERABIBERHES-

f& ECPRigEEE YN > 1R2022FE6H30H » XA F
BEETMAL RRABDESTHARSITHAER
) ME R G AR RS P B IRERE S &
EERBIBEXVELE 2R B3N EIE AR AR A B
BN ARBREBESRPERAIE3361EA
FENBSLMIERNERERE -

2022 FHARE | PENKEEEEERAE 27



Other Information

HME R

EMPLOYEES AND EMOLUMENT POLICIES

As at 30 June 2022, the number of employees of the Group was
232 (31 December 2021: 127), inclusive of 111 employees who were
responsible for facility management services. For 1H2022, employee
benefit expenses (including Directors’ remuneration in the form of
salaries and other allowances) were approximately RMB12.4 million
(1H2021: approximately RMB15.2 million).

The emolument policies of the Group are based on performance,
experience, competence and market comparables. Remuneration
packages generally comprise salary, housing allowance, contribution to
pension schemes and discretionary bonus relating to the performance
of the Group. The Company has also adopted share option schemes for
its employees, providing incentives and rewards to eligible participants
with reference to their respective contribution to the Group.

AUDIT COMMITTEE

The audit committee comprises three independent non-executive
Directors, namely Mr. Yu Haizong (Chairman), Mr. Liu Yi and Mr. Wu
Wen.

The audit committee has adopted written terms of reference which are
in compliance with the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules. It is mainly responsible
for the matters concerning the risk management and internal control,
financial reporting, and reviewing with the senior management of the
accounting principles, accounting standards and methods adopted by
the Group.

REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
Disclosure of financial information in this interim report complies
with Appendix 16 to the Listing Rules. The audit committee has
discussed risk management and internal control affairs and reviewed
the Company's interim report for the Reporting Period, and the audit
committee is of the view that the Company's interim report for the
Reporting Period has been prepared in accordance with the applicable
accounting standards, rules and regulations, and appropriate disclosures
have been duly made.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Having made
specific enquiries of all the Directors, all the Directors confirmed that
they have complied with the required standard of dealings as set out in
the Model Code during the Reporting Period.

CORPORATE GOVERNANCE

The Company has adopted the CG Code as its own code of corporate
governance. The Board is of the view that during the Reporting Period,
the Company has complied with all the applicable code provisions
under the CG Code.

The Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the
Company.

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES' INFORMATION

During the Reporting Period, save for (i) the resignation of Mr.
Jiang Zhong Ping as an authorised representative (as required
under the Listing Rules), executive Director, chief executive officer
of the Company, a member of the nomination committee and the
remuneration committee of the Company; (ii) the appointment of Mr.
Hao Xiemin as the acting chief executive officer of the Company; and
(iii) the appointment of Mr. Wang Hu as the authorised representative
of the Company (as required under the Listing Rules) and a member
of the remuneration committee of the Company as announced by the
Company on 13 July 2022, there has been no change in directors’ and
chief executives’ information which is required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

By order of the Board
Teh Wing Kwan
Chairman

Hong Kong, 26 August 2022
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHARGRAAR G 18

For the six months ended 30 June 2022
B E2022F6H308 1L/ E A

CONTINUING OPERATIONS
REVENUE
Cost of sales

Gross profit

Other income and gain

Selling and distribution expenses

Administrative expenses

Other expenses

Reversal of impairment losses on
trade receivables, net

Finance costs

LOSS BEFORE TAX FROM
CONTINUING OPERATIONS
Income tax credit/(expense)

LOSS FOR THE PERIOD FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATIONS

Loss for the period from a
discontinued operation

LOSS FOR THE PERIOD
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Notes
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For the six months ended 30 June

HZE6H30HLENEA

2022 2021
20224 20214
RMB’000 RMB’000
ARETF T ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
233,752 246,270
(226,671) (236,008)
7,081 10,262

858 2,121
(272) (209)
(11,215) (8,905)
(1,620) (1,278)

= 241
(2,739) (2,377)
(7,907) (145)
128 (1,313)
(7,779) (1,458)

= (6,162)

(7,779) (7,620)




Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

OTHER COMPREHENSIVE INCOME
Other comprehensive income that may
be reclassified to profit or loss in
subsequent periods:
Exchange differences on translation of
foreign operations

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss attributable to:
Owners of the Company
Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE COMPANY:

Basic and diluted
— For loss for the period

— For loss from continuing operations
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H fth 2 1 Y
ARERABEERSEE
B2 A H fth 2 B U

MEBINEBEERN
BERER

HAEZEEREE

BEEEN
KABEA A
FEEERE D

SHBBEERBEN
KABEA AN
FEERE D

BEREAREBERRKE
REANSRRMER:

BARREE
—HINEBE

—RBEEEBBR

4= A
1777 N e |

AmkHEMEERER

For the six months ended 30 June 2022
B ZE2022F6830H LR ER

For the six months ended 30 June

HZ=6A30ALLEA

2022 2021

20224 20214

Note RMB’000 RMB’000
i AR®ETT AE®BFT
(Unaudited) (Unaudited)

(REEZ) (CREEEI1Z)

9 542
(7,770) (7,078)
(7,666) (6,773)
(113) (847)
(7,779) (7,620)
(7.657) (6,335)
(113) (743)
(7,770) (7,078)

RMBA K ¥ RMBA E &

9 (0.003)7T (0.003)7T
RMBA K #& RMBA E &

9 (0.003)7T (0.001)7T

2022 FHARE | PENKEEEEERAE

31



Interim Condensed Consolidated Statement of Financial Position

FHA PR S MBI AR

For the six months ended 30 June 2022
B E2022F6H308 1L/ E A

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Intangible assets

Prepayments, other receivables and
other assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, other receivables and
other assets

Due from related parties

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Contract liabilities

Other payables and accruals

Interest-bearing bank and
other borrowings

Due to related parties

Lease liabilities

Tax payable

Total current liabilities
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FFRBEE

L ER N
EREEE

BVEE
FAATRRIE ~ HAth I K
Hth&EE
EIEMIBEE

FRBEEMLE

MEBEE

A

FEWER R R R 5

T MRIA ~ EftEWGRIE R
Hih&EE

FE U R B 75 R 0B
BEHER
RERREEEY

MBEERE

nEaE

FE AT RN

aHaE

H AN 7R K 5 7R 0R
StRIRTTREMEER

FE 1 RR Bk 75 7RI

HERE
PRSI

BB REER

Notes

My 5E

10
10
10

"
12

11
20(c)

15
20(c)

30 June 31 December
2022 2021
2022F6H30H 2021F12831H
RMB’000 RMB'000
AREBTT ARBTT
(Unaudited)
(REBER)
174,132 166,289
651 1,032
734,984 735,021
461 886
13,292 12,208
923,520 915,436
9,788 11,900
214,825 203,655
4,570 4,433
5,711 9,728
25 10,026
3,747 6,436
238,666 246,178
30,976 33,077
6,602 6,166
72,636 59,993
87,612 17,580
6,571 5,389
2,600 2,305
9,397 9,052
216,394 133,562




Interim Condensed Consolidated Statement of Financial Position

FHAPRGR S MBI R

For the six months ended 30 June 2022

B F£2022F6H308 LE/XEA
30 June 31 December
2022 2021
202256H30H 2021F12H831H
Notes RMB’000 RMB'000
M &E ARBTT AR®BFT
(Unaudited)
(REEZ)
NET CURRENT ASSETS MEEEEE 22,272 112,616
TOTAL ASSETS LESS BEERAERTSER
CURRENT LIABILITIES 945,792 1,028,052
NON-CURRENT LIABILITIES ERBERE
Due to related parties P& 1< BA Bk 75 7R 18 20(c) 7,680 7,680
Lease liabilities HEAE 72 400
Interest-bearing bank and FFERTRAMEE
other borrowings - 74,612
Provision for rehabilitation BREE 14,973 14,523
Other payables HMERIE 700 700
Total non-current liabilities ERBEEELE 23,425 97,915
Net assets BERE 922,367 930,137
EQUITY HExm
Equity attributable to owners of REREARBEEANER
the Company
Issued capital BEITRA 16 197,889 197,889
Reserves HE 429,694 437,351
627,583 635,240
Non-controlling interests JEVER = 294,784 294,897
Total equity R iEEE 922,367 930,137
Wang Hu Hao Xiemin
FE 7B 35 &K
Director Director
EE EE
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Interim Condensed Consolidated Statement of Changes in Equity
mEREZHR

For the six months ended 30 June 2022

o HA 7§ BA

#E2022%6A3081E75EA
Attributable to owners of the Company
BRREQIRAA
Difference
arising from
acquisition
Share Safety fund Share of non- Exchange Non-
Issued premium Statutory surplus  Contributed option controlling Capital ~ fluctuation ~ Accumulated controlling Total
capital account reserves reserve surplus reserve interests reserve reserve losses Total interests equity
WEskER
5351 RitgE  REEEN ERED
BETRE  ROEAR  EEARE HEGR BARH B 8 REOH B RitbH Bt ERER RH4E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERBTR  ARBTRT  ARMTR  ARBTR  ARETR  ARBTR  ARETR  ARBTR  ARETR  ARBTR  ARETR  ARBTR  ARETR
(note 16)
(K3t16)
At 1 January 2022 R202451818 197,889 1,877,488* 220,785* 191,987* 87,238* 9,121* (852,820)* 186,200* 539* (1,283,187)* 635,240 294,897 930,137
Loss for the period BRER - - - - - - - - - (7,666) (7,666) (113) (7,119
Other comprehensive income BREt2ENE:
for the period
Exchange differences related to AREMIEEBNERZE
foreign operations - - - - - - - - 9 - 9 @ 9
Total comprehensive income/(loss) HREENE/ (58 B8
for the period - - - - - - S S 9 (7,666) (7,657) (113) (2170
Utilisation of safety fund surplus reserve 12 B2 FEHE - - - (834) - - - - - 834 - - -
Provision for safety fund surplus reserve %2 B2 FBHE RS - - = 1313 = = = = - (1313) = = =
At 30 June 2022 (unaudited) #2022568308 (REEH) 197,889 1,877,488* 220,785* 192,466* 87,238* 9121% (852,820)* 186,200 548* (1,291,332)* 627,583 294,784 922,367
At 1 January 2021 #2021£1818 197,889 1,877,488 220176 191,747 87,238 14,926 (852,820) 186,200 (139) (1,296,454) 626,251 289,201 915,452
Loss for the period HRER - - - - - - - - - (6,773) (6,773) (847) (7,620
Other comprehensive income BREMRENE:
for the period
Exchange differences related to BEEMISERNERZE
foreign operations - - - - - - - - 438 - 438 104 542
Total comprehensive incomel(loss) for the  BA2ENE /(558 B8
period = = = = = = > = 438 (6773) (6,335) (143) (7,078)
Utilisation of safety fund surplus reserve ~ BIR2E£FEHE - - - (1,648) - - - - - 1,648 S S =
Provision for safety fund surplus reserve %2 B2 BHEEE S S S 141 = = = S = (1.411) = = =
Transfer of share option reserve upon RRASEERREE
the expiry of share options RirERE - - - - - (5,809 - - - 5,805 - - -
At 30 June 2021 (unaudited) *20214565308 (REEH) 197,889 1,877,488 220,176 191,510 87,238 9121 (852,820) 186,200 299* (1,297,185) 619,916 288,458 908,374
i These reserve accounts comprise the consolidated reserves of * ZEBEEOIEDHRSAESBERRERA

RMB429,694,000 (31 December 2021: RMB437,351,000) in the interim

condensed consolidated statement of financial position.
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Interim Condensed Consolidated Statement of Cash Flows

FHIRSRAGERERER

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax:
From continuing operations
From a discontinued operation
Adjustments for:
Finance costs
Unrealised foreign exchange loss
Bank interest income

Gain on disposal of items of property,

plant and equipment
Reversal of impairment losses on
trade receivables, net
Depreciation of property, plant
and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets

Increase in trade and bills receivables
Decrease/(increase) in inventories

Decrease in prepayments, other receivables

and other assets
Decrease in contract assets
Decrease/(increase) in amounts due
from related parties
Increase/(decrease) in trade payables
Increase in other payables and accruals
Increase/(decrease) in contract liabilities

REFZPNRERE
MATETE -
BRIEEEES
NS BIBEFHAIREE
LUR DS
REIJRINERIR
RITH BUA
HEME - BERRE
BB E
FEWBRFUR E RS 1R B BFER

ME BB RREBITE

EREEERE
BV EE#H

FE R AR TR e SR A1 N

FaRELD (gm)

FAfTRIE s HAth FEUGRIE R
HANE &R

BHREERLD

P& Wi e Bk 75 mRIR R D (15 0)

FETERFRIE I, CRLZL)
ELAh &I RRIB e FE ST RRIR I N
aHamEEgm Gl

For the six months ended 30 June 2022
B ZE2022F6830H LR ER

For the six months ended 30 June

HZE6A30ALE<EAR
2022 2021
20224 20214
RMB’000 RMB’000
AR¥FT ABEFT
(Unaudited) (Unaudited)
(REEERZ) (REEEIZ)
(7,907) (145)
= (6,162)
2,739 2,747
178 =
(7) (20)
= (1,154)
= (241)
3,166 3,519
381 1,230
274 294
(1,176) 68
(13,750) (196,962)
2,112 (3,236)
288 729
= 2,960
4,017 (21)
(2,101) 157,564
11,433 3,203
436 (229)
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Interim Condensed Consolidated Statement of Cash Flows

FHISRAGERERER

For the six months ended 30 June 2022
B E2022F6H308 1L/ E A

Cash generated from/(used in) operations
Interest received
Income tax paid

Net cash flows from/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of items of property,
plant and equipment
Purchase of intangible assets
Proceeds from disposal of items of property,
plant and equipment
Withdrawal of pledged deposits

Net cash flows used
in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from bank and other borrowings
Repayment of bank and other borrowings
Withdrawal of pledged deposits

Principal portion of lease payments

Interest portion of lease payments

Interest paid

Increase in an amount due to related parties

Net cash flows from financing activities

36

REEL/ (BR) WRE

2WFIE
[SERIFiEEE

REFEHEL (R M

REMNEFE

REEHNRE

BEYVE -BEMRHFHER

BEBTVEE

HENE -BERREEE

FrigsR
REREERER

REZHEANRENEFR

MEZINRERE
RITREAMEEPR
BERITREMEE

RREEREM
HERKEHD
HEMRMSEH D

[SENENS,

&1 A B 75 R TR 1 AN

MEZEENRENEFR
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For the six months ended 30 June

HZE=6A3081E<EA

2022 2021
20224 20214
RMB’000 RMB’000
AR¥BF ARBEFT
(Unaudited) (Unaudited)
(REEZ) (RIEFE)
1,259 (35,924)

7 20
(611) (2,916)
655 (38,820)
(9,784) (11,762)
(237) =

= 1,702

= 303
(10,021) (9,757)
84,612 7,130
(86,612) (1,222)
10,001 =
(39) (480)
(70) (151)
(2,321) (2,086)
1,101 1,254
6,672 4,445




Interim Condensed Consolidated Statement of Cash Flows

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

Cash and cash equivalent as stated in the
consolidated statement of financial position

Cash and cash equivalents attributable to the
discontinued operations

Cash and cash equivalents as stated in the
statement of cash flow

FHARG G SR E

RERREEB/YRLFEHE

HUNRERREEEY
EREEHR R

HENRERBEEEY

RERREEEBMEHRIN
RE RIRITHEER

RiRE M BRREATERE
RERREEEY

FENERLEEEETHN
RERREEEY

REERERANIIERE
REKRREEEY

MER

For the six months ended 30 June 2022
B ZE2022F6830H LR ER

For the six months ended 30 June

HZE6H3081<ER
2022 2021
20225 20214
RMB’000 RMB'000
ARBTT AR®EFT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
(2,694) (44,132)
6,436 47,173
5 1,275
3,747 4,316
3,747 4,316
3,747 2,618
- 1,698
3,747 4,316
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Notes to Interim Condensed Consolidated Financial Information

FHAPRAR & M I B R B 51

For the six months ended 30 June 2022
B E2022F6H308 1L/ E A

38

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2022 (the "Reporting Period”)
has been prepared in accordance with International Accounting
Standard (“IAS"”) 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2021.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2021, except for the adoption of the Amendments
to IFRS 3, Amendment to IFRS 16, Amendment to IAS 16,
Amendments to IAS 37 and Annual Improvements to IFRS
standards 2018-2020 for the first time for the current period’s
financial information.

The Group has assessed the impact of the adoption of the
amendments and annual improvements and concluded that
the amendments and annual improvements did not have
any significant financial impact on the financial position and
performance of the Group.

R R
BE2022F68308LENEA (TRE
B R HREEFEMBENERR
ERR G st 2D E345% T H IR E ) 4R
HohHBREEEMBEENTGERE
MHERREAENIEENRFESE
T AEEAREEE E2021F12831H LS
EN2ELEEVHBRER—HEEHE

B BRRRIKRESFTHED

B 7S 7 HA RS B9 B 75 5 R B R A B PR B
HIREEREIREBT A EREHBRS
ZRIE16RETA EBR G 2ERIE 16
SREST A EE g st ERE375RETA
e B A 75 3R & Bl 20 184E E20204E 19
ERFEFHEN  REPAEPRE
BEMNERANSHIRRARNAER
HE2021F 1283 HIEFEENEZERS
B HmRFMASE —e

AEBENERAZFEITARFER
ENRE ERAZSEBIEAREEN
HEHAE B BN RFRIFILEEM
ERMBEE-
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products and has four (six
months ended 30 June 2021: three; year ended 31 December
2021: three) reportable operating segments as follows:

(@) the high-Fe mining operation segment comprises the
operation of sale of self-produced high-grade iron
concentrates within the range of 65% TFe to 72% TFe;

(b) the trading segment comprises the operation of sale of
traded products;

(0) the facility management services segment comprises
the provision of facilities management services for the
mining operations; and

(d) the corporate and others segment comprises the non-
operating activities supporting the Group which include
the central functions such as the functional costs that
have not been allocated to the other segments.

The Directors monitor the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax
from continuing operations. The adjusted profit/loss before
tax is measured consistently with the Group’s loss before tax
except that other income and gain, other expenses, non-lease-
related finance costs and fair value losses on financial assets
at fair value through profit or loss are excluded from such
measurement.

Segment assets exclude deferred tax assets, pledged deposits
and cash and cash equivalents as these assets are managed on a
group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings and tax payable as these liabilities are managed on a
group basis.

Notes to Interim Condensed Consolidated Financial Information

FHAPRER & M B B R B 51

For the six months ended 30 June 2022
B ZE2022F6830H LR ER

REQHEN
AEBENREBEUNRBERERE D
ALEBMNETEE  UE EZE2021F
6830HENER : =18 ; HE2021F12
B31HLEEFE | =@ A 2R &E 53
T

@ ERUBEBREFOINCEHE
TFeBEN FO5%E72% B E
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SOMOEHEETERE
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hus
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(0 REEERFTODBEESREE
BIRHDEEERS &

d GEREMSHEESEAER
B SRS IR S BB IR AE
(WRBEDEEHEMD EHITIAE
MERA) o

EFEOREEAERAIKEEDIAE
B UM ERD IR RRFEELRER
DERRENT 2R EFE,HIET
o M 2RDBAEBEDFER
BREEBNCHEERIAEHED
B o (R ET B R ZI IR H AU A R W
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Notes to Interim Condensed Consolidated Financial Information

FHAPRAR & M I B R B 51

For the six months ended 30 June 2022

EHZE202296 830 LE/NE S
3. OPERATING SEGMENT INFORMATION 3. REDIEH
(Continued)

40

For the six months ended 30 June 2022

#HE2022F6H30H 1L EAR

High-Fe Facility
mining management Corporate
Segments Pax:l operation Trading services  and others Total
Emil
BRER B REEERYE LCERHM Aaf
RMB'000 RMB’'000 RMB'000 RMB'000 RMB’'000
AEBTR AEBTn ARETn ARBTn ARETn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REBR)  (REBR)  (REBR)  (REER)
Segment revenue (note 4) SEBUA (HizEa)
Sales to external customers RSMPE R ELREE & 28,219 202,927 2,606 - 233,752
Intersegment sales NEEHE - - 200 - 200
28,219 202,927 2,806 - 233,952
Reconciliation: R
Elimination of intersegment sales BHEDBEHEE (200)
Total revenue ETVON 233,752
Segment results DEBEE (792) 1,716 647 (6,047) (4,476)
Reconciliation: E2) 3
Other income and gain HitA R 858
Other expense Htpax (1,620)
Finance costs (other than interest HHERE (FEERE
on lease liabilities) BENFIS) (2,669)
Loss before tax AR (7,907)
Other segment information Htnp &R
Depreciation and amortisation ER#EH (FEE10)
(note 10) 3,771 - - 50 3,821
Capital expenditure* (note 10) BAARRE (H:110) 11,166 - - 80 11,246
* (Capital expenditure consists of additions to property, plant and equipment * BRARROERENE BERZEULEL

and intangible assets.
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OPERATING SEGMENT INFORMATION

(Continued)
As at 30 June 2022

Segments

Segment assets
Reconciliation:

Elimination of intersegment receivables

Deferred tax assets
Cash and cash equivalents
Pledged deposits

Total assets

Segment liabilities
Reconciliation.

Elimination of intersegment payables

Interest-bearing bank and
other borrowings
Tax payable

Total liabilities

nE

NHEE

#ik:

B8 B EEWRR
BIERMEAEE
RERREFEY
BERER

BEERE

nNEaR

K
HHDMEENTE
SRETRHEMEE

BRI

1R

High-Fe
mining
operation
&l
HBE
RMB'000
AEBTR
(Unaudited)
(REE)

360,490

74,051

FHAPRER S

Notes to Interim Condensed Consolidated Financial Information

M B E R
For the six months ended 30 June 2022
BE202296H308 LL7XEA

3. REDFEHE @

12202256 H30H
Facility

management Corporate
Trading services  and others
B5 RWEERE LEREM
RMB'000 RMB000 RMB'000
AEBTT ARBTT ARETR
(Unaudited) (Unaudited) (Unaudited)
(REBR  (REBR)  (REBEW
225,480 2,462 749,483
190,572 906 70,074

Total

RMB’000
AR®TFT
(Unaudited)
(REER)

1,337,915
(192,793)
13,292

3,747
25

1,162,186
335,603

(192,793)

87,612
9,397

239,819
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Notes to Interim Condensed Consolidated Financial Information

FHAPRAR & M I B R B 51

For the six months ended 30 June 2022

L ZE2022F6830H L@ A
3. OPERATING SEGMENT INFORMATION 3. REFHEH @
(Continued)
For the six months ended 30 June 2021 HZE2021F68308 LLXER
High-Fe
mining Corporate
Segments vy operation Trading and others Total
S i
HIEER 25 TEREAM At
RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBTT ARBFT ARBFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBBEZ) (RBEZ) (R EZ) (R &%)
Segment revenue (note 4) SEUWA (fi5E4)
Sales to external customers BN RPN E 25,551 220,719 = 246,270
Revenue from continuing operations B E XA 246,270
Segment results DEEE 3,001 2,420 4,172) 1,249
Reconciliation: iR
Other income HAk A 212
Other expenses Hitpax (1.278)
Finance costs (other than interest HMBERE FEERE
on lease liabilities) BENFHE) (2,237)
Loss before tax from continuing RECEE%RAER
operations (149
Other segment information Hit 3 EpE R
Reversal of impairment losses on e BR TR R (B B 18
trade receivables, net OIS (124) (117) = (241)
Depreciation and amortisation ERE#H 4,720 - 323 5,043
Capital expenditure* BARZ* 9,223 = 4 9,227
& Capital expenditure consists of additions to property, plant and * BEARZOBEREVE BERRK
equipment. o
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Notes to Interim Condensed Consolidated Financial Information

PHIS AR S M B E R M
For the six months ended 30 June 2022
BE202296H308 LL7XEA

(Continued)
As at 31 December 2021

Segments

Segment assets

Reconciliation:

Elimination of intersegment
receivables

Deferred tax assets

Cash and cash equivalents

Pledged deposits

Total assets

Segment liabilities
Reconciliation:
Elimination of intersegment payables
Interest-bearing bank and
other borrowings
Tax payable

Total liabilities

OPERATING SEGMENT INFORMATION

7

NWEE
B
1835 ) BB FEI PR WA

EERBEE

RERREEEY
BEREN

BERE

nEHaR

i

H3H D BB R T RUR
SERTRAMES

BARR

BRAE

High-Fe
mining
operation
Sl
BIBE
RMB’000
ARBTRT
(Unaudited)
(R&EB)

369,412

67,713

3. REDFEHE @

20214128318

Corporate
Trading and others

B TERAEM

RMB'000 RMB'000
ARBFT ARBTT
(Unaudited) (Unaudited)
(K& &%) (REE%)

204,263 735,289

170,387 68,153

Total

it

RMB'000
ARETFTT
(Unaudited)
(REEEZ)

1,308,964

(176,020)
12,208
6,436
10,026

1,161,614

306,253

(176,020)

92,192
9,052

231,477
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Notes to Interim Condensed Consolidated Financial Information

FHAPRAR & M I B R B 51

For the six months ended 30 June 2022

B E2022F6H308 1L/ E A
4. REVENUE, OTHER INCOME AND GAIN 4. WA~HtUg ARz
Revenue KA
An analysis of revenue from continuing operations is as follows: FEREEBERADIRAOT -
For the six months ended 30 June
B E6H308 /@R
2022 2021
20224 20214
RMB’000 % RMB’000 %
ARETT % AR¥FT %
(Unaudited) (Unaudited)
(REER) (R EIZ)
Sale of industrial HETXEM
products:
High-grade iron = o U B AR
concentrates 28,219 12.0 25,551 10.0
Steels 1 85 202,927 87.0 220,719 90.0
Rendering of facility — 12{H&EEIER
management services 2,606 1.0 - -
233,752 100.0 246,270 100.0
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Notes to Interim Condensed Consolidated Financial Information

FHAPRER & M B B R B 51

For the six months ended 30 June 2022

#E2022F6530H LE7XEA
4. REVENUE, OTHER INCOME AND GAIN 4. WA~HtUA R K= @
(Continued)
Disaggregated revenue information for EREHBRANERSWA
revenue from contracts with customers B
For the six months ended 30 June 2022 #F20225F6H30H LLXEA
High-Fe Facility
mining management Corporate
Segments pax:i] operation Trading services  and others Total
Bmii HEERE
BB g% R CERHM Aai
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
AREBTT ARETR ARETR AR®TR ARETR
Type of goods or services M REER
Selling High-grade iron concentrates 4% = RIS B 28,219 - - - 28,219
Trading of steels HEE % - 202,927 - - 202,927
Rendering of facility RESHEERS
management services - - 2,606 - 2,606
Total revenue from contracts BREHWALEE
with customers 28,219 202,927 2,606 - 233,752
Geographical markets 1th 35 T 472
Mainland China ] A 28,219 202,927 2,606 - 233,752
Total revenue from contracts EREHNRAKE
with customers 28,219 202,927 2,606 - 233,752
Time of revenue recognition W A 5 B
Goods transferred at a point RE-—EEEEENEGD
in time 28,219 202,927 - - 231,146
Services transferred over time BERF R RN R - - 2,606 - 2,606
Total revenue from contracts ERENAKEE
with customers 28,219 202,927 2,606 - 233,752

2022 FHARE | PENKEEEEERAE 45



Notes to Interim Condensed Consolidated Financial Information

FHARSERAR S A B E R 5E
For the six months ended 30 June 2022
#E2022%6A3081E75EA

46

REVENUE, OTHER INCOME AND GAIN

(Continued)

Disaggregated revenue information for
revenue from contracts with customers

(Continued)

For the six months ended 30 June 2021

Segments

Types of goods or services
High-grade iron concentrates
Trading of steels

Total revenue from contracts
with customers

Geographical markets
Mainland China

Total revenue from contracts
with customers

Time of revenue recognition
Goods transferred at a point
in time

Total revenue from contracts
with customers

2E

AamE R ER
BmiEEE
HEEZ
ERENBARE
wE TS
RER
ERENBABE

LN
RE-HEESENER

RRENBARE
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4. WA ~HMtA KD @
EREHNRABNEHRIEA
' @
B E2021%F6H30H LLNMER
High-Fe
mining Corporate
operation Trading and others Total
Bmil
HIRE® B7 TERELM G
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARETR ARETT
25,551 = = 25,551
= 220,719 = 220,719
25,551 220,719 = 246,270
25,551 220,719 = 246,270
25,551 220,719 = 246,270
25,551 220,719 - 246,270
25,551 220,719 - 246,270
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FHAPRER & M B B R B 51

(Continued)

Disaggregated revenue information for
revenue from contracts with customers
(Continued)

For the six months ended 30 June 2022

Segments bak: s

Revenue from contracts ZREHBA
with customers

External customers SRR P

Intersegment sales DEEHEE

Total revenue from contracts KR EHWALE

with customers

Intersegment adjustments DE AR R H
and eliminations

Total revenue from contracts SNREEHWMALEE
with external customers

For the six months ended 30 June 2021

Segments 78

Revenue from contracts EEEHWA
with customers

External customers ShERE P

Total revenue from contracts ERAHNWALE

with customers

REVENUE, OTHER INCOME AND GAIN

High-Fe
mining
operation
i
HIRE
RMB'000

For the six months ended 30 June 2022
B ZE2022F6830H LR ER

4. WA~-HtBRARKE @

ERSHBRANEHRIHA
B @

#H E2022F6H308 1L/ ER

Facility
management Corporate
Trading services  and others Total
R ERE
g5 R¥%  EERHELM A%

RMB000 RMB'000 RMB'000 RMB'000

AREFRT AREFR AREFTR AREFTR AREFR

28,219 202,927 2,606 - 233,752
- - 200 - 200
28,219 202,927 2,806 - 233,952
- - (200) - (200)
28,219 202,927 2,606 - 233,752
B E2021F6830H LL7<EAR
High-Fe
mining Corporate

operation Trading and others Total

Bl
HEER B EREAM Aast
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT AREFT AREFT AREFT
25,551 220,719 - 246,270
25,551 220,719 = 246,270
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FHAPRAR & M I B R B 51

For the six months ended 30 June 2022
L ZE2022F6830H L@ A

4. REVENUE, OTHER INCOME AND GAIN

(Continued)

Other income and gain

An analysis of other income and gain is as follows:

Other income

Bank interest income
Government grants
Sale of raw materials
Miscellaneous

Gain
Gain on disposal of items of property,
plant and equipment

Total other income and gain

Htg A
RITH B ULA
BT BN

R EHEE
Hith

W a
HEME - MERRHE
BB E

HAA R W A8 58

WA~ Bt A R = @)

Hth g A B U 2
HtA KRB =R 2O -
For the six months ended 30 June
HZE6H30HIENEAR
2022 2021
2022%F 20214
RMB’000 RMB'000
AREFT AE®BFT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
7 5
37 17
782 1,260
32 30
858 1,312
- 809
858 2,121
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Notes to Interim Condensed Consolidated Financial Information

FA 5B R 5E

For the six months ended 30 June 2022

#E2022F6530H LE7XEA
FINANCE COSTS 5. MR
An analysis of finance costs from continuing operations is as FECSEXBEUBEREINWT !
follows:

For the six months ended 30 June

H=E6H3081/<EAR
2022 2021
20225 20214
RMB’000 RMB'000
AR%FT AR®EFT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Interest on bank and other borrowings BT REMESHTE 2,218 1,813
Interest on lease liabilities HEaENFE 70 140
Unwinding of discount on provision AL IR E 0 451 424
2,739 2,377
LOSS BEFORE TAX FROM CONTINUING 6. FEKEEXEEWMAIGE

OPERATIONS

The Group’s loss before tax from continuing operations was

arrived at after charging/(crediting):

Cost of services provided
Cost of inventories sold

Reversal of impairment losses on
trade receivables, net

Auditor’s remuneration

Loss on disposal of property,
plant and equipment

Foreign exchange loss/(income), net

FEENRBEERBRABE RN

B/ Gt A) THISIARIER :

For the six months ended 30 June

HZE6H308LENEAR
2022 2021
2022%F 20214
RMB’000 RMB’000
AR%TT ARMFTT
(Unaudited) (Unaudited)
(RS EZ) (REE&EZ)
BIRMRFE A 1,785 =
BEHTEENE 224,886 236,008
FE WL BR BB B 5 1R B 0] )5 28
= (241)
ZE M & 850 600
HEYE -BERRENEE
= 6
SNERSIE, (A B 58 (178) 43
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PHIS AR S M B E R M
For the six months ended 30 June 2022
L ZE2022F6830H L@ A

50

INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands and
the BVI, the Group was not subject to any income tax in the
Cayman Islands and the BVI during the Reporting Period and the
six months ended 30 June 2021.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong
Kong during the Reporting Period and the six months ended
30 June 2021.

The provision for the PRC Corporate Income Tax (“CIT") is based
on the respective PRC CIT rates applicable to the subsidiaries
located in Mainland China as determined in accordance with the
relevant income tax rules and regulations of Mainland China for
the Reporting Period and the six months ended 30 June 2021.

All subsidiaries domiciled in the PRC (the “PRC subsidiaries”)
were subject to the PRC CIT rate of 25% during the Reporting
Period and the six months ended 30 June 2021, except for
certain subsidiaries in the PRC which are qualified as Small Low-
profit Enterprises and thus entitled to a preferential income tax
rate of 20%. Pursuant to the income tax rules and regulations in
Singapore, the Group's subsidiary located in Singapore is liable
to Singapore corporate income tax at a rate of 17% on the
assessable profits generated for the Reporting Period and the six
months ended 30 June 2021.

FRrigiR
REMENBREBELESHRUR
B AEBERESHREE2021465
308 LAEARRERMES B RS
B LB BAEH

HRAEBETRSHREE2021568
30 EANERREE RN EBINES
BEWERRAE MABEREEMNE
RAEH B o

MABECEMERELNBEHIREBR
EHREE2021F68300 /AR A
BP9 i B AE RAFT S M AR A B 5261 ERd
78 A5 A L A9 A B B9 Bl AR R 1 2
FRBMmMEEE -

FrERE=ZMFAR (THEFAE) E
REBHAREZE2021F68308 LB A
WBIR25% M P EEEMSRKRER
BMoMPEETFABTG/NMIGESE
o EAMEB20%NEEFREBRE IR
BHMFEANEFERBIRRE  ~EH
URHIMENF AR BARBRSHERES
20215 6830H ENER EENERR
A7 %M B LA D ERE
mo
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Notes to Interim Condensed Consolidated Financial Information

7.

INCOME TAX (Continued)

The major components of income tax charge/(credit) are as
follows:

Current — Mainland China charge
for the period

Current — Singapore charge
for the period

Deferred (note 12) IEIE (B95E12)

Total tax charge/(credit) for the period
from continuing operations

S, (i R) 48R

DIVIDEND

At a meeting of the Directors held on 26 August 2022, the
Directors did not recommend an interim dividend for the
Reporting Period (six months ended 30 June 2021: nil).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share is based on the
loss attributable to ordinary equity holders of the Company
for the Reporting Period of RMB7,666,000 (six months ended
30 June 2021: RMB6,773,000), and the weighted average
number of ordinary shares of 2,249,015,410 (30 June 2021:
2,249,015,410) in issue during the Reporting Period.

No adjustment has been made to the basic loss per share
amounts presented for the six months ended 30 June 2022
and 30 June 2021 in respect of a dilution as the exercise prices
of the Company’s outstanding share options were higher than
the average market prices for the Company’s shares during the
Reporting Period and the six months ended 30 June 2021.

BIHER— B At B P S

BIER— IR EA A S

REEEEBRNRE

FHAPRER & M B B R B 51

For the six months ended 30 June 2022
B ZE2022F6830H LR ER

FRig# @)
FREME /(L% 693 B4 M5
B

For the six months ended 30 June

HZE6H3081<ER
2022 2021
20224 20214F
RMB’000 RMB’000
AR®EFT AB®FT
(Unaudited) (Unaudited)
(REEZ) (CRE&EI1Z)
955 1,208
1 —
(1,084) 105
(128) 1,313

e

20224 8H26 A RITHNESEE T L
EZTEZRORSHOFEHERE (F
E2021F6H308 LENEA &) o

FEREATSBERARE
FAEANSKRER

ERERABANIDENREPEANRTBEN A
NEEEREEFEANBEBARE
7,666,0007T (B E20214F6H30H LE/X
@A : AR#6,773,00070) RIREHR
BT EERMETF9%02,249,015,410
B% (2021468308 : 2,249,015,4108%)
STE o

HRERSHEREZE2021FE68308 1k
NEB ARBHARITENRMDEAEDN
THEEERARBRMHFHEHE &
WEFE E202266 8300 K%2021564
30HIEAERE 23N EREMHEXRER
SREEHE RIS EREE -
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FHAPRAR & M I B R B 51

For the six months ended 30 June 2022

L ZE2022F6830H L@ A
10. PROPERTY, PLANT AND EQUIPMENT, 10. ME--BERRE B
INTANGIBLE ASSETS AND RIGHT-OF-USE BEREHAEEE
ASSETS
Property,
plant and Intangible Right-of-use
equipment assets assets
ME - -BERZE BEE EHEEE
RMB'000 RMB'000 RMB'000
AREFTT AREFT AREFT
Carrying amounts at R2022F 1 B1HMERE
1 January 2022 28 166,289 735,021 1,032
Additions NE 11,009 237 =
Depreciation/amortisation HRETIRITE
provided during the period iR E (3,166) (274) (381)
Carrying amounts at 30 June  f22022%6H30HH
2022 (unaudited) REEEE CREEZ) 174,132 734,984 651
Note: M -

52

As at 30 June 2022, the mining rights of Maoling Mine with a
net carrying amount of RMB19,047,000 (31 December 2021:
RMB19,321,000) were pledged to secure the Group's bank loans (note

15(a)).

R2022F 68308  REFHEAARE
19,047,0007T (20215128310 | AR
19,321,0007T) W EEBBRBEBECIEER
EARREBBITERNER (HI5E15)) ©
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11. PREPAYMENTS, OTHER RECEIVABLES AND

OTHER ASSETS

Current portion:

Prepayments consisting of:
Purchase of raw materials
Utilities
Prepayment for the maintenance of

a road

Other prepayments

Other receivables consisting of:
Deductible value added tax input
Other receivables

Impairment allowance

Non-current portion:

Prepayment for the maintenance of
a road

Long-term deposits

TEES
BYREEE !
BERME
NARS

B EERNRIEA

HMMEN IR
HEWRIREE :

Bl IR IR E R
ELFE LR IR

BRI

FETBEFS -
EREERMA

REAWE

FHAIMRGSMBEEN

Bt 5E

For the six months ended 30 June 2022
B ZE2022F6830H LR ER

1. FE(IRRIA - Hth B UK
Hth&EE

A R

30 June 31 December

2022 2021

202256H30H 2021F12831H

RMB’000 RMB'000

AR%FT AR®EFT
(Unaudited)
(REEZ)

126 120

335 191

47 47

1,287 1,254

1,121 1,122

2,258 2,303

5,174 5,037

(604) (604)

4,570 4,433

459 484

2 402

461 886

5,031 5,319
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FHAPRAR & M I B R B 51

For the six months ended 30 June 2022
B E2022F6H308 1L/ E A

12. DEFERRED TAX

The movements in deferred tax assets during the Reporting

Period are as follows:

12. ERIEMRIF

EIERIBEENREAANESHUT ¢

Losses
available for Excess tax
offsetting depreciation
against  over book Provision Provision
taxable value of for for
profits  fixed assets rehabilitation  impairment Others Total
AiEE ETEEN
R REMERH
FBNGE REEHES EREE HEEE Hith CE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEEFRT ARETR ARBTR AR®Tn ARBTR ARET:
At 1 January 2022 1202251518 3,289 4,871 1,031 2,202 815 12,208
Deferred tax credited/ HARNEBEAR/
(charged) to profit or loss (J0kR) NWFELE
during the period from LHEERE
continuing operations GE)
(note 7) 1,199 (248) 158 - (25) 1,084
At 30 June 2022 (unaudited)  1202246830R
(REER) 4,488 4,623 1,189 2,202 790 13,292

As at 30 June 2022,

the Group has tax losses arising from

54

Mainland China of RMB420,246,000 (31 December 2021:
RMB408,363,000) that would expire in one to five years and
other deductible temporary differences of RMB115,431,000
(31 December 2021: RMB115,431,000) that were available for
offsetting against future taxable profits. Deferred tax assets have
not been recognised in respect of these losses and deductible
temporary differences as it is not considered probable that
taxable profits will be available against which they can be
utilised.

Deferred tax assets related to the PRC subsidiaries have been
provided at the enacted corporate income tax rate of 25%.

Pursuant to the income tax rules and regulations of the PRC, a
10% withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement has been effective from
1 January 2008 and applied to earnings after 31 December
2007. A lower withholding tax rate may be applied if there is
a tax treaty between Mainland China and the jurisdiction of
the foreign investors. The withholding tax rate for the Group is
10%.

202268300 AEEBREFEHA
M -BR—ZRAFRIPHURIEBEEA
E15420,246,0007T (20214128318 -
AR #408,363,0007T) K H fih & 078 &
BFEZE AR M115,431,0007T (20214612
H31H : AR#115,431,00075%) » 5] LA
EHEAKRERRAE - AR AEBERE
RAREIBEBERR A B LUK IHRIE
BB R AN E RF = RE > S Rl Bk
BEEEIN AR ERAERDREERES
Eo

B FARARNELIREEESR
25%BIE M EEFTFMINEETIE

REFEBRASRNRNRRG H
BRFTETEAMMBILNIIEREF
SNEREENREHKI0%MIBING
ZITEEH2008FE 1A 1ARRERN  11#
FB2007F 12831 HENRF A& P
By h BASMNE I B BT E R A& 2
GERBHE JESERRENTEN
ME-HWAEEMS  BINRNEA10%-°
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FHAPRER & M B B R B 51

For the six months ended 30 June 2022

#E2022F6530H LE7XEA
12. DEFERRED TAX (cContinued) 12. IRERIE @
As at 30 June 2022, no deferred tax liability has been 122022F6 85308 > phA & E i E R #h
recognised for withholding taxes that would be payable on I F AR BHBMIBINRAREMRR
the unremitted earnings that are subject to withholding taxes MNmE o MERREAZERCEIORNE
of the Group’s subsidiaries established in Mainland China. FBNIEERIEAE -EERNA  ZSETA
In the opinion of the Directors, it is not probable that these Bl A KAIBER A B RN IRZERF -
subsidiaries will distribute such earnings in the foreseeable
future.
13. TRADE AND BILLS RECEIVABLES 13. BWERMKRER
An ageing analysis of the trade receivables as at the end of each REREER > BUIERR (BMNREEE
reporting period, based on the date of revenue recognised and ) ERWARER BENERE DTN T ¢
net of loss allowance, is as follows:
30 June 31 December
2022 2021
20225683080 2021412H31H
RMB’000 RMB'000
ARETT AR®EF T
(Unaudited)
(REEE=Z)
Within 3 months 3EBAA 212,521 137,059
3 to 6 months 3ZE6EAH 2,304 66,596
214,825 203,655
14. TRADE PAYABLES 14. FE{TERFR
An ageing analysis of the trade payables of the Group as at RERERR  ZEBEBMERRENEE
the end of the reporting period, based on the invoice date or HEAZZEH B (NER) NIRRT
issuance date, where appropriate, is as follows: S
30 June 31 December
2022 2021
202256H30H 2021412H31H
RMB’000 RMB'000
ARETT AREEF T
(Unaudited)
(REEE=Z)
Within 180 days 180K ™ 27,015 23,303
181 to 365 days 1812365K 2,140 2,115
1 to 2 years 1825 655 3,814
2 to 3 years 2E3F 405 189
Over 3 years HBiE3E 761 3,656
30,976 33,077

2022 FHARE | PENKEEEEERAE 55



Notes to Interim Condensed Consolidated Financial Information

FHAPRAR & M I B R B 51

For the six months ended 30 June 2022
L ZE2022F6830H L@ A

15.
BORROWINGS

Bank loans — Secured
Other borrowings — Unsecured

Analysed into:
Bank loans repayable:

Within one year or on demand
In the second year

Other borrowings repayable:

Within one year or on demand

Total bank and other borrowings
Balances classified as current liabilities

Balances classified as
non-current liabilities

INTEREST-BEARING BANK AND OTHER

RITEM— BRI
HEE—#RH

DR

R T ORI EE B
RITER -
—EANHEEKR
B_E

BB FSURBRTIEE B9
HMEER .
—FRARBEKR

RITRHEMBEEER
DE/NBEENER

DEBIFABEEDN

M ER

15.

Notes

By 5E

(a)
(b)

stRIRITRHEMBES

30 June 31 December
2022 2021
202256 H30H 2021F12831H
RMB’000 RMB’'000
AREFT ARBTT
(Unaudited)
(REEEZ)
74,612 79,612
13,000 12,580
87,612 92,192
74,612 5,000
- 74,612
74,612 79,612
13,000 12,580
87,612 92,192
(87,612) (17,580)
- 74,612
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FHAPRER & M B B R B 51

For the six months ended 30 June 2022

B ZE2022F6830H LR ER
15. INTEREST-BEARING BANK AND OTHER 15. s RIRITREMES @
BORROWINGS (Continued)
30 June 31 December
2022 2021
202246H308H 20214F12A31H
RMB’000 RMB'000
AR¥FT AR¥ETF T
(Unaudited)
(REEZ)
Bank loans IRITE™M 4.35% 4.35%
Other borrowings HMEE 6.00%-8.00% 6.50%-8.00%
Notes: M -
(a) As at 30 June 2022, the Group's bank loans of RMB74,612,000 (a) 220226 B30H  AEBARK
(31 December 2021: RMB79,612,000) are secured by: 74,612,0007¢ (2021412H31H : A
R 179,612,00070) MIRTTERMUT
FJIE B EIEIF :
(i) mining rights of Maoling Mine with a net carrying (i) EEBFBORKIERE  BREFEE
amount of RMB19,047,000; and % ANFR119,047,0007T 5 &
(ii) 100% equity interest in Aba Mining Co., Ltd. (“Aba (ii) & EHREERBRAT
Mining”) held by Sichuan Lingyu Investment Group Co., (TEQ)IDZTE ) P 45 Bol 35 8 25
Ltd. (“Sichuan Lingyu"). BIRAB (TFIHHEZE]) 100%
BE AR RS o
In addition, Huili County Akuang Trading Co., Ltd and Sichuan IE5h > 1220226 H30H » B IERA B
Lingyu have guaranteed the bank loans up to RMB74,612,000 as BZERRABENIINEHAEZ AR
at 30 June 2022 (31 December 2021: RMB79,612,000). #£74,612,0007c (20214128318
AR179,612,0007T) MIRITEMIE
HER
(b) The balance as at 30 June 2022 mainly consists of short-term (b) R2022FE6 30HMNERTESIER
loans granted by a third party to Aba Mining at the annual —BE=ZFAMBREEREHNEHE
interest rates ranging from 6.00% to 8.00% (31 December o EMEL6.00%E8.00% (2021
2021: 6.50% to 8.00%). These loans were unsecured with F12H31H : 6.50%%8.00%) %%
repayment terms ranging from five months to twelve months. ERAHEIXTF ERENFTRERE
+Zf@EAR -
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FHAPRAR & M I B R B 51

For the six months ended 30 June 2022
L ZE2022F6830H L@ A

16.

58

ISSUED CAPITAL

Number of ordinary shares:
Authorised ordinary shares of HKDO.1
Issued and fully paid ordinary shares
of HKDO.1

Amounts:
Issued and fully paid ordinary shares
of HKDO.1

CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2022 INTERIM REPORT

16. BTl

ZEREUE
SREECIBRTEEEER
SREECIBITNBETR

O R

THR
BREEINETNEETR
e Zmik

30 June 31 December
2022 2021
2022FE6H30H 20215F12H31H
(Unaudited)
(REER)
10,000,000,000 10,000,000,000
2,249,015,410 2,249,015,410
30 June 31 December
2022 2021
2022FE6H30H 2021412H31H
RMB’000 RMB'000
AREFT ARBTT
(Unaudited)
(REEEZ)
197,889 197,889
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FHAPRER & M B B R B 51

For the six months ended 30 June 2022

#E2022F6530H LE7XEA
17. SHARE OPTION SCHEMES 17. RR{7EA#EEE
The exercise prices and exercise periods of the share options 2022968308 K%2021F12831H%
outstanding as at 30 June 2022 and 31 December 2021 are as TENRMDBAENTEERITERN
follows: IS5
30 June 2022 2022%6H30H
Number of Exercise price
options per share Exercise period
HEHE BRITEE 171EHA
‘000 HKD
T15 AT
4,800 1.00 15 October 2014 to 14 April 2024
20145108 15H £2024F4H14H
2,400 1.00 15 April 2015 to 14 April 2024
2015548 15H £2024%F4H 14H
2,400 1.00 15 October 2015 to 14 April 2024
20155108 15H £2024F4H 14H
9,600
31 December 2021 2021412831H
Number of Exercise price
options per share Exercise period
s e BRITHEE 171EHR
‘000 HKD
F145 T
4,800 1.00 15 October 2014 to 14 April 2024
20145108158 £2024F4514H
2,400 1.00 15 April 2015 to 14 April 2024
2015F 48158 E2024F4814H
2,400 1.00 15 October 2015 to 14 April 2024
2015108 15HE20245F4814H
9,600
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FHAPRAR & M I B R B 51

For the six months ended 30 June 2022
B E2022F6H308 1L/ E A

17.

18.

60

SHARE OPTION SCHEMES (continued)

As at 30 June 2022, the Company had 9,600,000 share options
outstanding under the 2010 Option Scheme, which represented
approximately 0.43% of the Company’s shares in issue. The
exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the issue
of 9,600,000 additional ordinary shares of the Company and
additional share capital of HKD960,000 and share premium of
HKD8,640,000 (before issue expenses).

FINANCIAL GUARANTEE CONTRACT

As mentioned in the Company’s annual financial statements
for the year ended 31 December 2019, the Company entered
into a sales and purchase agreement with Chengyu Vanadium
Titano Technology Ltd. (“Chengyu Vanadium”) on 29 January
2019 in respect of the disposal of Huili County Caitong Iron
and Titanium Co., Ltd. (“Huili Caitong”) and its subsidiaries
(hereinafter collectively referred to as the “Huili Caitong
Group”) with the consideration of RMB550,000,000. Upon the
completion of the disposal on 30 July 2019, the Huili Caitong
Group (i) has ceased to be the subsidiaries of the Company and
(ii) has become subsidiaries of Chengyu Vanadium.

As at 30 June 2022, the maximum amount of the guarantees
given by the Company in favour of the Huili Caitong Group was
RMB730,000,000 (31 December 2021: RMB730,000,000) (the
“CVT Guarantees”). The CVT Guarantees were provided by the
Company prior to the disposal of the Huli Caitong Group to
guarantee the indebtedness of the Huili Caitong Group owed to
certain banks and an asset management and financial services
institution in the PRC. The indebtedness has not been fully
repaid and hence the CVT Guarantees have been confirmed to
continue from 29 June 2022 to 31 December 2024 according
to the master guarantee agreement which was approved by
the independent shareholders on 29 June 2022 (the “Master
Guarantee Agreement”). The Group's obligations under the
CVT Guarantees have been counter-indemnified by Chengyu
Vanadium. Details about the CVT Guarantees and the counter-
indemnity are included in notes 20(b)(i) and (ii) to the interim
condensed consolidated financial information.

17.

18.

AR HARE ST 2 (@

202268308 AAFRE2010
FHAE 2 7F9,600,00017 14 R 1T HE R
BHEE - BEREAQABDBETRMHL
0.43%  RIFEAAF IR EARIRE > BH
TREERTERG AR ERBINET
9,600,000 A/~ Bl Z 48 A U K EE £ BB Sb
B% Z5960,0007% 7t & BZ 17 % fB8,640,000
Bt CRINRETTRS) ©

MBIEEREDN

A AT EHE2019FE12831HIEEE
NEFEPBRERMM K ABFR201945
182988 AR SKBRERAE (M6
BEE)) ST — R EERE NEAR
HESEGRYESRERERL D (g
BB REFRAE (TX#EsL TSIE
BmER)) » REAAR550,000,000
TCoMR2019FE7H30B HETRHE » B8
FEEE)FABARATN TR E &)
B2 R N T AT

12022568308 A AR U FIERIBEE
EAZR AFHHIERNEESEEAA
E#730,000,0007T (20215128318 :
ANE#730,000,0007t) (MHEE & ki
R)) c FEHKIERBALINHESY
HEEEERIRME WERSEMBE
BHEIPEETROA—EEEEER
TRBRBEEBNEE - ZEBHENEE
HEE  FIb RIENR2022F65290#
B RERAEN EERBE ((ZERD
%) 0 PSSR RIER 12022968
298 FE2024F 1283 1B AB Mo R E
B 74 P B S8 SR IE R T B R 75 F AR SR 8K
FRMEMRZ BREAPEBKERRER
BERENEBIENPIEEBEEEVE
ELEZIGOEDE
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18.

19.

FINANCIAL GUARANTEE CONTRACT
(Continued)

In the opinion of the Directors, the fair values of the financial
guarantee contracts of the Group were insignificant at initial
recognition and no provision is necessary at the end of each
reporting period taking into account the amount of pledged
inventories under the counter-indemnity given by Chengyu
Vanadium.

The credit exposure of CVT Guarantees is classified as stage 1.
During the Reporting Period, there were no transfers between
stages (six months ended 30 June 2021: nil).

COMMITMENTS

The Group had the following capital commitments at the end of
the reporting period:

BEIAY BREfR ¢

Contracted, but not provided for:

Acquisition of property, YT BB 2~ R BB I 5%
plant and equipment
Acquisition of mining rights U B R R

PHIS AR S M B E R M
For the six months ended 30 June 2022
BE202296H308 LL7XEA

18. MIFBEFRSESHN @

BEDA EEIHANKIELREE
REERNEESE AEEHERRG
AU ERABEN AT EL FEA
TNENENEREARIEERE -

MEEKERNEEMRODEARE
1o SREEHAN I ML ER C B E R (B E
2021468308 ENER @ ) o

19. KiE

FEERBSHREUTERKIE !

30 June 31 December
2022 2021
202246H308 20214F12H31H
RMB’000 RMB'000
ARETT AREFT

(Unaudited)

(REEE=Z)

#

3,952 =
898 837
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PHIS AR S M B E R M
For the six months ended 30 June 2022
#E2022%6A3081E75EA

20. RELATED PARTY TRANSACTIONS 20.

(a) In addition to the transactions detailed elsewhere in this
interim condensed consolidated financial information,
the Group had the following transactions with related
parties during the Reporting Period:

Revenue generated from AU T REREREEIERES
the rendering of facility FREAEBIUA :
management services:

- to Yanyuan Xigang Clean —ERARBIEEREETAA

Coal Co., Ltd. (Te R sH))
("Yanyuan Xigang”)

— to Huili County Xiushuihe —BEBRENIREEERAR
Mining Co., Ltd. (TFBACAIRZED)
("Xiushuihe Mining”)

— to Huili Caitong — 2B B

BNt 532 5

(a) MEPHERARSMBEEREM

BHEBHINHNRZZ I RERTF
PREREHIAN ERIE S EITUTR
B

For the six months ended 30 June

HZE6H30HLE~ER
2022 2021
2022%F 20214
RMB’000 RMB'000
AREFT AE®BFT
(Unaudited) (Unaudited)
(REBER) (R&ERZ)
492 =
1,012 -
1,102 =
2,606 -
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20. RELATED PARTY TRANSACTIONS (continued)

(a)

(Continued)
Note:

Yanyuan Xigang, Xiushuihe Mining, Huili Caitong and the
Group are ultimately controlled by the same beneficial owners.
The Group has entered into a nine-month facility management
services contracts for the provision of operational site services
and mining engineering support and consultancy services from
1 April 2022 to 31 December 2022, with Yanyuan Xigang,
Xiushuihe Mining and Huili Caitong, respectively.

With respect to the operational site services, the Group
shall charge Yanyuan Xigang, Xiushuihe Mining and Huili
Caitong with a monthly fee of RMB165,000, RMB340,000
and RMB370,000, respectively. With respect to the mining
engineering support and consultancy services, the Group shall
enter into individual separate agreement for each project in
relation to detailed service scopes and fees with Yanyuan
Xigang, Xiushuihe Mining and Huili Caitong, respectively.

The above service fees under the facility management service
contracts are arrived after arm’s length negotiation between the
Group and each of the above related parties, with reference to
(i) the scope of services required; (ii) the types and locations of
the facilities; (iii) the number of labours involved; and (iv) cost-
plus pricing model.

R HA f5 BH

A MBER M
For the six months ended 30 June 2022
BE202296H308 LL7XEA

20. FAMARS @

(a)

2022 FHARE | PENKEEEEERAE

6=

MIE -

BRAEH - BATEE - FEMER
AEEBHRA—MEREEARKE
i) o A 2 5] 93 Bl B2 BE R 7 4 ~ 55 2R
BEKRGEMBIIABRALEANR
MEERB SN RE B RN20224
AB1THE2022F 12831 HiZtEE
IRI5 AR 75 A R £ 8 T A2 17 Bh e 58 59 AR
o

FEARAREERGREAERA
B0~ 55 KO BE 3 R & 3R B 38 0 B IR
RABAK165,0000 ARK
340,0007C K2 AR #5370,0007T ° £
RIE T2 0 B iRES > AEERF
5% A AR 75 %0 B K B R SR R R P 6
FRABEERGEMBR T ULSE
BIE B Byt e o

FHARBERIEE ERE & 4 UELBI AR
BERNEAEERE FARKEBS R
FEERET BETE2EOMBR
BHE ()REAERMUE ;i) Kk
B8 T A ; R(iv)RANMRE B
Ao

63



Notes to Interim Condensed Consolidated Financial Information

FHAPRAR & M I B R B 51

For the six months ended 30 June 2022
B E2022F6H308 1L/ E A

20. FAERARS @)

(b) Other transactions with related parties (b) HEAMANHEMRKS
(i) As at 30 June 2022, the Company provided the (i) 7202268300 &AAQ
CVT Guarantees in favour of the Huili Caitong BIRBEFEFRBEUATE
Group with the aggregate maximum guaranteed MRERAS @D AEHA
amount of RMB730,000,000 according to the B IER B ERAE
Master Guarantee Agreement. The principal terms B4 AR 730,000,000
Lo FEBRERNEE

20. RELATED PARTY TRANSACTIONS (continued)

of the CVT Guarantees are set out as follows:

64

RRE T -
Maximum
Lender and beneficiary of guaranteed
Borrower the guarantee Guarantor amount
EE/UN BRAREFRZZA FRA E=ERER
RMB’000
ARBTF 7T
Huili Caitong China Cinda Asset the Company 200,000
Management Co., Ltd.,
Sichuan Branch
HIRR A TEEEEEEERMBRAR PN/NE]
BND A E
Huili Caitong Industrial and Commercial the Company 100,000
Bank of China Limited,
Liangshan Branch
BIEAE HFETEHRITRAERABRUDTT PN/NS
Xiushuihe Mining Industrial and Commercial the Company 30,000
Bank of China Limited,
Liangshan Branch
75K Rl B 2 FETERITRABERABRWLDTT i N/NS
Huili Caitong China Construction Bank Corporation, the Company 400,000
Liangshan Branch
BIRAE FEERIRITROBRABRLUDIT /NS
730,000
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20. RELATED PARTY TRANSACTIONS (continued)

(b)

Other transactions with related parties

(Continued)

(ii)

(iii)

Chengyu Vanadium and the Group are ultimately
controlled by the same beneficial owners. A
counter-indemnity agreement has been entered
into between Chengyu Vanadium and the
Company for the respective period from 30
July 2019 to the date of the release of the CVT
Guarantees. Chengyu Vanadium's inventories
but not limited to, steels for
construction and iron ore) with the aggregate
amount of approximately RMB1,112,000,000
have been pledged as security for such counter-
indemnity at 30 June 2022 (31 December 2021:
RMB1,067,000,000).

(including,

According to the Master Guarantee Agreement,
Huili Caitong and Xiushuihe Mining shall pay an
annual guarantee fee at 1.25% of the maximum
guaranteed amount to the Company during the
guarantee period.

FHAPRER S

For the six months ended 30 June 2022

FA 5B R 5E

HZE202266830H 1E/NMER

20. FAMARS @

(b)

(ii)

(iii)

B S NEMZ S @)

gt R A EBAR
—EREE ARKE
1 o B¥ A1 SN BK B AR A B] 5T
Y RBERERSE FH
H2019F7H30HEEH
E#HS®RERBEREL A
1EeR2022F6H308
BRI S E- RPN S
1,112,000,0007% (2021
F128B318 : AR
1,067,000,0007%0) MEE
(BIEERRP RN
MEEEA) BEEFRIER
ZRBEREBNER

BEBETERGZE SEY
CENSEEY STILEE F=) S A
HRESFRERRE IR
REEMREE.25%EH
BRE-
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PHIS AR S M B E R M
For the six months ended 30 June 2022
#E2022%6A3081E75EA

20. RELATED PARTY TRANSACTIONS (continued) 20. FABE AR5 18

(c) Outstanding balances with related (c) Rk Yx[o] B2 RR Bk /5 B 45 BR
parties
30 June 31 December
2022 2021
2022%6H30H 20214F12A31H
RMB’000 RMB'000
AR T ARET T
(Unaudited)
(REEZ)
Due from related parties: FEUS R 7%
Trade receivables & IS BR =R 4,882 8,929
Non-trade receivables JEFEURBR RN 829 799
5,711 9,728
Due to related parties FE1T 5 7 E — 8 -
- current:
Non-trade in nature JFESGMHE 6,571 5,389
Due to related parties FE(TRIH 57 E— FF 78 -
- non-current:
Non-trade in nature FEZEE 7,680 7,680
(d) Compensation of key management (d FTEEFEEEASHNHE:

personnel of the Group

Fees B
Basic salaries and other benefits ~ E A& K HMEF
Pension scheme contributions RIKBEHEMHERR

Total compensation paid to key MEEBEEABSZNNBEREE
management personnel

66 CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2022 INTERIM REPORT

For the six months ended 30 June

HZE6H30HLLAEA
2022 2021
20224 20214
RMB’000 RMB'000
AREFT AE®BFT
(Unaudited) (Unaudited)
(REEEZ) (R&&ER)
1,008 1,060
260 179
28 22
1,296 1,261
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FHAPRER & M B B R B 51

21.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments
reasonably approximate to fair values are as explained below:

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade and bills receivables,
financial assets included in prepayments, other receivables and
other assets, amounts due from related parties, trade payables,
financial liabilities included in other payables, interest-bearing
bank and other borrowings and amounts due to related parties
approximate to their carrying amounts largely due to the short-
term maturities of these instruments.

The Group’s corporate finance team headed by the group
finance manager is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
financial controller and the audit committee. At each reporting
date, the corporate finance team analyses the movements in the
values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved
by the financial controller. The valuation process and results are
discussed with the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair value of financial assets at fair value through profit or
loss is based on valuation techniques. The model incorporates
unobservable inputs of the recovery rate. The carrying amount
of financial assets at fair value through profit or loss is the same
as its fair value.

21.

2022 FHARE | PENKEEEEERAE

For the six months ended 30 June 2022
B ZE2022F6830H LR ER

TMITAAFERATFE
e
AEESRTANEESERATES
BB RN T

EEEBNEREAREEEY BER
TR BUSRRRRE stARNRIE
HtEWRBEREMEENTREE
FE WS R Bk 75 TROR ~ PR BR AR~ T A EL MR
RENEZRERE StRRBITRAME
EUKREMBBERENATFEIER
SHAZI A B AR E 2 RRAR S o

REBRERVHTBEENADYH
ExRastEER T AR TEFENK
REEF - RAMBEZREER YA
EREBERZEGER AR HFEER
ERSEAMoMENRTAEEES I
REGEFMEANEEZRAE - HEL
MHREERKRME - ABRMBEKA
EREEENTIAEENGRREE
MR REEBERER

ETMEEREBRNAFTERIANBE
RZEFNRITRZ (MIFRBIFR
HE) P RMNEBEAR LT ATE
REEBUTHEREBR

BRATESEMEEZHF ABEZNTH
BENRTEENGERMAE - RE
BEREIENFETHERBAB - HAT
Bt EMEZBFABTNEREEN
RETRREAATEEF-
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FHAPRAR & M I B R B 51

For the six months ended 30 June 2022
L ZE2022F6830H L@ A

21.

22.

68

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The fair value measurement hierarchy of the Group's financial
assets at fair value through profit or loss measured at fair value
required significant unobservable inputs (Level 3) as at 30 June
2022 and 31 December 2021. An increase in the recovery rate
would result in the increase in the fair value of exchangeable
notes. The fair value measurement hierarchy of the Group's
assets held for sale measured at fair value was derived from
quoted prices in markets that were not active (Level 2) as at 30
June 2022 and 31 December 2021.

The financial assets of the Group mainly include cash and bank
balances, pledged deposits, trade and bills receivables, financial
assets at fair value through profit or loss, financial assets
included in prepayments, other receivables and other assets
and amounts due from related parties, which arise directly from
its operations. Financial liabilities of the Group mainly include
financial liabilities included in other payables and accruals, trade
payables, amounts due to related parties and interest-bearing
bank and other borrowings.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on
26 August 2022.

21.

22.

EMITAAFERAFEE
Ly )

202268300 /&%2021F12831H >
NEBEATFAESENRAFETFEM
HEst \BENEREEN A TES
EXREFESEATUEHERH AE (F3
E) - WBl X FASERIEHIRTHENQ
FELEF 1120226 830H 20214
128318 XEEZE R FESF2WFE
HESENATFETERERIFIETRE
mIZHIRE (F2E) BHe

FEENEREETZRECEXBE
BEENRERBITES SERER
BUBRR R RBE - RATEEMAE
B ABENEREE FTARNRIE
HitnEWRBEREMEEN SR E E MU
REWREB A RE ~ERNTREE
TEOESARMBNRIBERES A
M RREE - ETIRF AR R 75 ROR
MRt BIRITREMEE -

6 o B A B A & A BE

EE Q202268826 A #HERBRET
BB GHMBEER -
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“1H2021"
F202158 ¥ &

“1H2022" or “Reporting Period”
120226 & 5T EHA

“2020 AGM"
M2020FEREBEBERE ]

“2019 Completion”
F2019%F 58 A

“2019 Disposal”

F2019F HEEIE)]

“2019 Counter Indemnity”

F2019%F B E RS

“2022 Counter Indemnity”

F2022%F BB RS

Glossary
== =
5h)

the six months ended 30 June 2021
HZE2021F6830H 1L/ E S

the six months ended 30 June 2022
B E2022F6H30H 1LE/XME B

the Shareholders’ annual general meeting held on 16 June 2020
1120206 B16HBITHRRBERS

completion of the 2019 Disposal on 30 July 2019
12201978308 FEM2019F tHE E 18

the sale transaction of the Caitong Group from Sichuan Lingyu to Chengyu
Vanadium which was entered into on 29 January 2019 and completed on
30 July 2019

F220198 1298 5T 1L W 72201947 B 30H FE AL EH ) 112 1 = A% Al #1184 L
EMEEENRTS

a moveable asset pledge contract entered into between Chengyu
Vanadium and the Company for the provision of counter-indemnity by
Chengyu Vanadium in favour of the Company in respect of the Company’s
contingent liabilities and potential claims under the CVT Guarantees (if
any), and the pledge of the Chengyu Vanadium's inventories (including
but not limited to structural steels, coals etc) as security for such counter
indemnity

AN E A AT UNBEERER > AE BB ANRKUERT R
R@m AMARABNFEERERTORAEBERETRR (WB) BHEK
TERSE > URERARNSKNEFEE (BIEERREREEBMM  HRE)
ERZRBERENERY

the counter indemnity agreement entered into between Chengyu
Vanadium and the Company on 16 May 2022 for the provision of counter-
indemnity by Chengyu Vanadium in favour of the Company in respect of
the Company’s contingent liabilities and potential claims covered under
the Master Guarantee Agreement (if any), and the pledge of Chengyu
Vanadium’s inventories (comprising structural steels and iron ores, or
any other assets approved by the Company) as security for such counter-
indemnity

BRI 3R B A A B 0202285 B 16 HET L N R MERE % > NB A R
AREUAERBFBZEARARD N EERGETHNRNREERETER
GnA) BERBERS UWRERRANKNES (BEZRAWM LS
WA AASRTNERAEMEE) FAZRBERSIHNERY
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Glossary
== &=
5A) S

“Aba Mining”
Moy S A 2
"Aba Prefecture”

Rap=FhN

"Board”

EEg)

"“Caitong Group”

M EERE)

"Chengyu Vanadium”

[k An 8 84

“China” or "PRC" or “Mainland China”
Fep ) 3T A B P 3

“Company” or “our”
/NS N 4N
“Continuing Operations”
MBS EER

"Controlling Shareholder”
M2 B2 A% 28

Aba Mining Co., Ltd.*, a limited liability company established in the PRC
on 27 February 2004 and an indirect wholly-owned subsidiary of the
Company

FIFEEERRLAS > —RER2004F2827HEFREKN INEREE LT
RERBNEEEEFAT

Aba Tibetan and Qiang Autonomous Prefecture

7] 355 8 1k 75 1k B 7R N

the board of Directors

EFg

refers to Huili Caitong and its subsidiaries, namely Xiushuihe Mining and
Panzhihua Yixingda, which engage in sale of self-produced low-grade
iron concentrates within the range of 53% TFe to 55% TFe and has been
disposed on 30 July 2019

SEMBREFAR BIBIBEERBRIEZ HE) - K EHETFeEE
NF53%E5%E ERRUBBIENZES > B1R2019F73308EE

Chengyu Vanadium Titano Technology Ltd.*, formerly known as Weiyuan
Steel Co., Ltd.*, a sino-foreign equity joint venture established in the PRC
on 3 April 2001 and a connected person to the Group
AR R BR AR (AR EH#BERAS) - —B72001F483H
AHRERINTIHIGERERE  AAEENBREAL

the People’s Republic of China excluding, for the purpose of this interim
report, Hong Kong, the Macau Special Administrative Region of the PRC

and Taiwan
RE AR MAFHRREMEs > AEESEHB - PEIRPIFITHE
LA‘Z%%

China Vanadium Titano-Magnetite Mining Company Limited, a limited
liability company incorporated in the Cayman Islands on 28 April 2008
BN EEE AR AT —E2008F48 280 T HEFEEMA L
NERAE

operations of the Remaining Group

REEEBES

has the meaning ascribed thereto in the Listing Rules

B EHRAPTIR TR &
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"CVT Guarantees”

Feh [ 85 SR HE 1R

“Director(s)”

===y

“Discontinued Operation”

MERIEREER

"Disposal Group" or
“Mancala Australia Group”
THEEREISIEMNE RIAER)

u "

Fe
TFey

“Financial Institutions”

M BhiAE)

“FY2021"
F20218f B E ]

"Group”
IREE)

“Gypsum”
TAE

“High Fe Mines”
' m LIRS

Glossary
== =
5h)

guarantees given by the Company in favour of the Caitong Group
guaranteeing, inter alia, the indebtedness owing by the Caitong Group
to certain financial institutions in the PRC with a maximum aggregate
guaranteed amount of RMB730.0 million

KRB BER AT E AFHIER ERERSRE) HEERGE T
EETF£/mEENES EeEREER/AREB730.088T

director(s) of the Company or any one of them

KABEAN—RLHAZRHES

operation of the Mancala Australia Group for the six months ended 30
June 2021
BN R EEHE2021F6H308 LN E R NER

refers to Mancala Holdings and its subsidiaries, which have been disposed
of on 31 July 2021
HEE RN AEFAB BR2021F7831HEE

chemical symbol of iron element
BT RN ERTR

certain banks and an asset management and financial services institution
in the PRC in favour of which the Company entered into the CVT
Guarantees with a maximum guaranteed amount of RMB730.0 million
as security in relation to credit facilities granted to Huili Caitong and
Xiushuihe Mining

FEETRITUR—BEEEERSRBRBEEE  AARUZERITR
HERASHEATIRESKER EeEREMARE730.088 T 1F
RERARTEEMBERBIIEENEErRBAER

financial year ended and/or as at 31 December 2021, as applicable

HZE2021F 12831 HIEFHBEE R,/ HH2021E128318 (EA)

the Company and its subsidiaries
KRB REFRE

a soft hydrous sulfate mineral with the chemical formula CaSO4 ¢ 2H,0
—EME I KREEEEY 58 5CaS0s » 2H20

Maoling Mine, Maoling-Yanglongshan Mine and Maoling Processing Plant

EHEMIE  EE-FRELUBERERILER
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Glossary
== &=
5A) S

“High-Fe Mining Operations”

S (ISR 5
“HKD"

ez Sl 5
“Hong Kong”

r&#) 5
“Huili Caitong”

MEIBRT4E) 5
"IFRSs”

M PR B #5 3R &5 2E R 5

“JORC Code (2012 Edition)”

e RFEEZE SR 5
(2012£ERR) 4

“Kingston Grand”

lKingston Grand | 15

72

refers to operations of the sale of self-produced high-grade iron
concentrates within the range of 65% TFe to 72% TFe
HETFeBEN F65%E72% N E ES D BIEER X7

the lawful currency of Hong Kong
EBEEEE

the Hong Kong Special Administrative Region of the PRC
FEEFEERTHE

Huili County Caitong Iron and Titanium Co., Ltd.*, established in the
PRC on 7 July 1998 and has been a foreign equity joint venture in the
PRC since 29 December 2010, an indirect wholly-owned subsidiary of the
Company till 30 July 2019

GERMBERBREMT AT HN1998F7H7BEFREAM T > B20104F
128298 EMATRENIINEEELELE EE2019F7H30BRBLEAR
RANEEE2EFRT

International Financial Reporting Standards, which comprise standards and
interpretations approved by the International Accounting Standards Board
and the International Accounting Standards and Standing Interpretations
Committee interpretations approved by the International Accounting
Standards Committee that remain in effect

R BREEN QFENALENEEE S EEESSHIENEL K
2R URBERESENZEEMENEREHEAREBREEZS
g

the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves, prepared by the Joint Ore Reserves
Committee of the Australasian Institute of Mining and Metallurgy,
Australian Institute of Geoscientists and Minerals Council of Australia in
1989 and revised and updated in 1992, 1996, 1999, 2004 and 2012, that
sets out minimum standards, recommendations and guidelines for public
reporting

HRAMADSEASE BN ESERBERMNENEZEERARDN
B e RESZEGI1989F A EL WL 19924 ~ 19964F ~ 19994 ~ 2004
FR2012FEBIREFNRAAFATBESRER BEERERITK
HENRESHRA HIMALRPRMENEB/IZE  BREKRES

Kingston Grand Limited, a company incorporated in the British Virgin
Islands on 20 February 2007, holder of 40% of the issued share capital of
Trisonic International

Kingston Grand Limited > —R522007E2 820 B T R BE R HEEMALIL
NAE FEERIBERI0%NBEEITRA
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et
FMg

"Ktpa”
[FMg, 4

“Listing Rules”

FEmER

“Mancala Holdings”

A E-~h

“Maoling Extended Exploration Area’

MELEEHEEE )

“Maoling Mine”

=SSt

“Maoling Processing Plant”

MEf%ER

“Maoling-Yanglongshan Mine”

MEE—FRELEE

"

Glossary
== =
5h)

kilometre(s), a metric unit measure of distance
NE> EEERENTER BN

thousand tonnes

T8

thousand tonnes per annum

55 T E

the Rules Governing the Listing of Securities on the Stock Exchange

B FrsE 25 £ AR B

Mancala Holdings Limited, a company incorporated in the Cayman Islands,
which was owned as to 81% by the Company till 31 July 2021

Mancala Holdings Limited» —EREE 8 S MAIIH AT » 11202157
B31BAHAREERS wiEn

formerly an independent exploration region with an area of 2.83 sq.km.
covered under the extended exploration permit of the Maoling Mine
(covering 1.9 sq.km. of the mining area of the Maoling Mine), which has
been consolidated with the Yanglongshan Mine since September 2012 to
form the Maoling-Yanglongshan Mine

RAEE BRI RS BMBEEEE A28 FAREEEIITAR
ENEASEREDR NBIHEERE > 82012098 BEF A LHEE
AR AER - FRILEE

an ordinary magnetite mine located in Wenchuan County, Sichuan, with a
mining area of 1.9 sq.km.

—EUR )N BN S BHEE REEES19OF SRR

the ore processing plant located near the Maoling-Yanglongshan Mine and
operated by Aba Mining
UNEE - FRUSERINEARER B SRREELE

an exploration region with a total area of 11.6 sg.km. covered under the
exploration permit of the Maoling-Yanglongshan Mine (the mining area
covered is owned by the Maoling Mine), formed from the combination of
the Maoling Extended Exploration Area and the Yanglongshan Mine since
September 2012 and operated by Aba Mining
HESE-FRUAENSHUEMBESEAERAN 6 TARENHER
o AEAEFRYERGEFELEBEE2012F98 5 HMM FIEE
NIRIES E D EEBERS > U HMABEELE
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“Master Guarantee Agreement”

MEERIGE

“"Model Code”

ME%ESF A

Mt
==

“N/A"
Nl

“N/M”

MR

“Net Loss”

ME iR 28

"Panzhihua Yixingda

MR 5 B

“Remaining Group”

MREBER)

"RMB”
TAR)

“SFO"

58 5 RS 1R A
“Share(s)”

TR 17

“Shareholder(s)”
MAGER )

the master guarantee agreement entered into between the Company, Huili
Caitong, Xiushuihe Mining and Chengyu Vanadium on 16 May 2022 under
which the Company agreed to continue to provide the CVT Guarantees on
certain conditions

FABGEMBHKHUEERMARNIKIN 2022858168 5T LT
R HRIL AR B R EE RS TR IR H P RSB R

Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules
LT HRAIMSRPTEA EHETAETESETESFS IS NRESF]]

million tonnes

BB

not applicable
ek

not meaningful. For the purpose of this interim report, the Board has
taken the view that percentage change of more than 1,000% is not
meaningful

CHLHHAREME  EET N ABIE1,000NBE N LEHTLER
=

loss attributable to owners

mERERANBE

Panzhihua Yixingda Industrial Trading Co., Ltd.*, a limited liability
company established in the PRC on 9 July 2009 and an indirect wholly-
owned subsidiary of the Company till 30 July 2019
BRIEZEETBEEREERE > —BR2009F7898 T RBERIINA
[REERF BEE2019F7HA30H A LAEARTNEZEL2EFAH

the Company and its subsidiaries as at 30 June 2022
2202256 B30HNARB REFRE]

the lawful currency of the PRC

PEEEET

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to time

BERERBSNEEF R E R (ERRHEST ~ B A 75 e

ordinary share(s) in the share capital of the Company, with a nominal value
of HKDO.1 each
ARBRAFNEBR SREE01HET

holder(s) of the Share(s)
EALEST=IN

74 CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2022 INTERIM REPORT



“Shigou Gypsum Mine"

MaERER

“Sichuan”
Frg)ily

“Sichuan Lingwei”

To9)I 2 L

“Sichuan Lingyu”

o912

“SGD"

T AN 3R 7T

“sg.km."”
NN

“Stock Exchange”
M 3ZFFT )

"TEe"
[TFe}

“Trisonic International”

MSRIERER

“Type 331"

[fE48331)

“Type 333"

(FE48333
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Shigou gypsum mine located at Hanyuan County, Ya'an City, Sichuan, with
a mining area of 0.1228 sg.km.

URIO LT ERRNABAER KIBEER0.1228F AR E

the Sichuan province of the PRC
FREIE) &

Sichuan Lingwei Property Service Co., Ltd.*, a limited liability company
established in the PRC on 7 July 2021 and an indirect wholly-owned
subsidiary of the Company

NS EBERBERRE > —ER2021F7878ERERILNAR
ERERE BREARTNEEEEFLAT

Sichuan Lingyu Investment Group Co., Ltd.*, a limited liability company
established in the PRC on 9 June 2010 and an indirect wholly-owned
subsidiary of the Company
mINEEHREERBRRAE > —ER2010F6 898 EREIMIZNAR
ERERE BREARTNEEEEFLAT

the lawful currency of the Republic of Singapore

MR AMBIEES R

square kilometres
THRAE

The Stock Exchange of Hong Kong Limited
BEEMERXBAARAT

the symbol for denoting total iron

RTNEHBIFTR

Trisonic International Limited, a company incorporated in Hong Kong on
19 July 2006 and a Controlling Shareholder

BRIERERAS > —ER2006F 78198 T EBHEMMIIN AT > #E
Pz B =R

measured intrinsic economic resources (Type 331) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(ERBEERHESH)MAENRBANNALELERE (BHH331)

inferred intrinsic economic resources (Type 333) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(ERBEERHEDE)MAENRENANALELERE (BHH333)
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“United States” or “US”

M=)
“UsD”
=
"w.e.f."
M2 HERY

“Wenchuan County”

%) 11 %

“Xinjin Mining”

TELiRE)

"Xiushuihe Mining”

I35 7Kk Al A 2 |

“Yanglongshan Mine”

M BE LR

“Yanyuan Xigang”

M8 R Fa 8

*  For identification purpose only

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction
ENBRERE -HELI B RFAEEEEE

the lawful currency of the United States
EEEERE

with effect from

EXHE

Wenchuan County, Aba Prefecture, Sichuan Province

o)1 BT a8 PN 53 ) || B

Hanyuan County Xinjin Mining Co., Ltd.*, a limited liability company
established in the PRC on 29 September 2010 and a subsidiary of the
Company, in which the Company indirectly owns 51% equity interest
ERHRECHEBRAT > —MR2010F9829HEFEMIINBRET
RE BREARBNFRAE AEARBBEERS1 %R AE SR

Huili County Xiushuihe Mining Co. Ltd.*, a limited liability company
established in the PRC on 26 June 2007, an indirect subsidiary of the
Company that owned 95.0% equity interest through Huili Caitong till 30
July 2019

BEBBACIBEERRAE > —BR2007F6826HTRBEMKIINERE
ERE EE2019F7A30A B LAT AT EETEMBERIS.0%KE
HEnEEFAE

an ordinary magnetite mine located in Wenchuan County, Sichuan,
formerly an independent exploration region with an area of 8.79 sg.km.
covered under the exploration permit of the Yanglongshan Mine, and has
been consolidated as the Maoling-Yanglongshan Mine with the original
Maoling Extended Exploration Area since September 2012
—EMRENNENEREER RASHFRLUESREFIEME
EEEASTITFHALAENBIUHMBEI > 82012098 EHERRNESEIL
TR aHAESE - FRELERE

Yanyuan Xigang Clean Coal Co., Ltd.*, a limited liability company
established in the PRC
BRANBEEREETAE —BRPERINEREELF

* o EEE

76 CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2022 INTERIM REPORT



CHINA VANADIUM
TITANO-MAGNETITE MINING
COMPANY LIMITED

R SR IR E R RO

www.chinavtmmining.com




	Cover
	Our Presence
	Contents
	Corporate Information
	Management Discussion and Analysis
	Other Information
	Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Interim Condensed Consolidated Statement of Financial Position
	Interim Condensed Consolidated Statement of Changes in Equity
	Interim Condensed Consolidated Statement of Cash Flows
	Notes to Interim Condensed Consolidated Financial Information
	Glossary
	Back Cover



